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ANOTHER TRAFFIC DEATH AND TWO WRECKED CARS BECAUSE 
SOMEONE TOOK A CHANCE! 


More than 98°, of all automobile fatalities 
need never have occurred. Less speed and 
more care would have prevented this one. 
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THAT AN IDEA MAY TAKE FLIGHT | 


Man is distinguished from the animals not alone by his ability to reason, but 
also by his ability to communicate his thoughts and ideas to his fellow man. 


Indeed, America has attained its greatness by the free flow and exchange of 
ideas through a peerless communications system. 


The telegraph, telephone, wireless, radio and now television . . . this vast web 
of wires, tubes and controls is the vital nerve system of America and the world. 


As these “nerves” have unfailingly served all of American business, so The 
American Insurance Group, through its 10,600 agents and brokers, has served 
the growing American Economy for 102 years by providing ever-improved 


and ever-expanded quality protection against loss. 
| | 
conance( 


Newark, New Jersey 





The American Insurance Co. - Bankers Indemnity Insurance Co. - The Columbia Fire Insurance Co. - Dixie Fire Insurance Co. - The Jersey Fire Underwriters 
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33 Fire Disasters 
in 1947 Set New 
Loss Record 


National Board Estimates 
Set Conflagration Damage 
_ at $100 Million 





The United States suffered more con- 
| . . 
| fagrations during 1947 than in any other 
year in history, according to estimates 
of the National Board. There were 33 
| major fires during the year, each involv- 
ing a $1 million damage or more, com- 
| pared with 28 in 1946, 26 in 1945 and 25 
in 1944. 

The conflagrations in 1947 caused to- 
| tal estimated property damage of more 
| than $100 million, or approximately one- 
| sev enth of the total U. S. fire loss, which 
| the board estimates will approach $700 
| million for the year. This is the highest 
annual loss recorded in any nation in 
peacetime. By comparison, the two- 
| year German blitz on Great Britain 
| caused about $400 million property loss. 
| The ammonium nitrate explosion at 
| Texas City in April was the greatest 
| fire disaster of the year, killing more 
than 500 persons, injuring 3000 more, 
land causing property damage of more 
| than $32 million. 





| Maine Forest Fires 

| In October, the Maine forest fires re- 
sulted in two conflagrations in addition 
to great property damage in widespread 
fres throughout the state. One con- 
fagration was at Bar Harbor, where 
property loss was estimated at $6 mil- 
lion and another at Kennebunkport, 
| with an estimated $2 million loss. 

These disasters necessitated emer- 
gency action by the fire companies. The 
National Board set up an office at Texas 
City while the fires were still burning, 
and began bringing adjusters in from all 
parts of the country. This office cleared 
more than 3,000 claims within 6 weeks. 
In Maine, the companies sent crews of 
adjusters, who followed in the footsteps 
of the fire fighters, in effort to bring 
insurance aid as quickly as possible. 


60,000 Claims in Florida 


In addition to fire losses, more than 
60,000 claims resulted from the Florida 
and Gulf coast hurricanes in September, 
and National Board “catastrophe plan” 
offices were set up in half a dozen cities. 

Third greatest disaster of the year was 
an oil tanker explosion in Los Angeles 
harbor last June which burned the 
tanker, six berths and two warehouses 
| before the fire department, operating un- 

der its disaster emergency plan, con- 

trolled it. Damage was estimated at $10 
million. 

Two disastrous pier fires hit New 
York harbor during 1947. The first, in 
January, burned a railroad pier in Wee- 
hawken, N. J., causing damage of $6 
million. In September fire broke out 
in a pier in lower Manhattan, and 
burned for nearly a week. The dam- 
age was estimated as high as $5 million. 


Heavy Grain Losses 





The government’s drive to save grain 
for Europe suffered severely from fire 
losses. Several grain and feed mill 
fires were of conflagration magnitude. 
In Tacoma, Wash., last January, fire 
destroyed a mill and elevator group con- 
taining 400,000 bushels of grain, and 
causing $2% million loss. In Colum- 


Explosion Manual Revised; 
Many Rule, Rate Changes 


Allied Lines Assn. has released a complete new manual of rates, rules and forms 
for explosion, riot and civil commotion, vandalism and malicious mischief, aircraft 
and vehicle property damage, earthquake and volcanic eruption insurance. Pilot copies 
have been distributed to insurers, but under the new rate regulation era, distribution 


of the manual will be made by individual 
rating bureaus with the imprint of the ap- 
propriate state. The new program became 
effective Dec. 26 in all but 19 states and 
approval is being sought in the latter. 

At the same time there is promulgated 
a revised mandatory endorsement-explo- 
sion form 234, which will be required 
on all explosion policies pending revision 
of the explosion contract. 

Part 1 of the manual pertains to all 
perils and in this section, practically 
every rule has been changed, some by 
way of clarification, but others revised 
or abrogated in order to conform to 
fire insurance practice. 


Coiysurance Provisions 


The minimum percentage of coinsur- 
ance is now 25% for explosion insur- 
ance, and provisions for the 60 and 70% 
clause have been abrogated. Since both 
the 50 and 80% rates are listed in the 
rate tables, no provision for percentage 
reduction for the 50% and 80% clause 
is necessary in the rule. To conform 
with fire and extended coverage practice, 
the allowance for 90% and 100% coin- 
surance is now applied to the 80% rate. 

First and second mortgagee forms 
have been abrogated and a single mort- 
gagee form and rate is provided. 

A minimum premium of $5 is now re- 
quired for all policies. 

In Part 2 the special rules applicable 
only to explosion, riot and civil commo- 
tion, and vandalism and malicious mis- 
chief are consolidated. Substantial rate 
reductions have been effected in floating 
insurance, and also on greenhouse struc- 
tures. Property damage form A-224 
has been revised to conform to the 
standard fire insurance property damage 
form. 

Property damage form C-209 is new 
and replaces former clause C, and is de- 
signed to cover only pressure container 
explosion loss. 


Riot Policy Eliminated 


Riot and civil commotion coverage is 
now effected by endorsement to an ex- 
plosion policy. The riot and civil com- 
motion policy as such is eliminated. The 
explosion policy may be extended by this 
endorsement to cover riot and civil com- 
motion, riot and civil commotion and 
vandalism and malicious mischief, but 
not vandalism and malicious mischief 
alone. The seven rate levels used in the 
explosion table have been retained, but 
there are some rate reductions. Where 
the explosion only rate, 50% coinsur- 
ance, was 3c, it is now 2c; where the 
old rate was 6c, it is now 4c; where it 








bus, 0. in : eee on the pi Selianling 
completion of repairs from another fire 
20 months earlier, fire broke out, de- 
stroying a 6-story mill. In November a 
$2 million feed mill fire in Pennington, 
N. J., burned thousands of bushels of 
grain. Smaller fires on farms, in eleva- 
tors and mills destroyed millions of bu- 
shels more. 

The housing supply got a setback 
when fire destroyed a $1 million factory 
in Austin, Tex., that was making 400 
prefabricated houses a month. 

Some fires threatened whole towns. 
A gasoline tank overflowed in Minot, 
N. D., spilling burning gasoline into the 
business district. A grain elevator and 
six business buildings were destroyed. 
In Eastport, Me., fire in a pearl essence 
plant swept throughout two sardine con- 
neries, a grocery warehouse, a dwell- 
ing and two wharves. 


was 50c, it is now 45c, and where it was 
85c, it is now 75c. 

The additional charge, with a very 
few exceptions, for riot and civil com- 
motion coverage, irrespective of con- 
struction, is 1c (50% coinsurance), for 
occupancy subject to a 2c (50% coin- 
surance) explosion rate. For other oc- 
cupancies the additional charge is 4c 
with the 50% coinsurance clause. 


Comparison of Rates 


Thus, where the fire resistive rate used 
to be 4c for riot and civil commotion in- 
cluding explosion, and for other con- 
struction, 8c, the rate is now 3c irrespec- 
tive of construction, this consisting of 2c 
for explosion and ic additional for riot 
and civil commotion. Where the old fire 
resistive rate was 8c, and other con- 
struction 12c, the new rate is 8c irre- 
spective of construction. The reason for 
this change is that the standard fire 
policies of all but two states now cover 
fire caused by riot. Previously they did 
not, so the fire hazard was a considera- 
tion in riot and civil commotion rates. 

For all except a few cases where the 
hazard is extraordinary, or the class ex- 
tremely susceptible, the 50% coinsurance 
rate for vandalism and malicious mis- 
chief endorsement is now 2c. 


Occupancy Clause 


Several new occupancy classes have 
been listed in the index, intermediate 
grades provided for some, and levels ad- 
justed in a few others. In general, the 
occupancy classes are at the same rate 
lével as heretofore. However, the rates 
themselves have been reducd. 

Part 3 of the manual applies to air- 
craft and vehicle property damage. Gen- 
eral rate reductions have been effected. 
For imstance, with 25% coinsurance 
where the former rate of 6c was ap- 
plicable to class A, the new rate is .021 
for fire resistive and .041 for other con- 
struction, and for class B, where the 
former rate was 30c, the present rate is 
.102 for fire resistive and .203 for other 
construction. For 50% coinsurance, the 
new rate is .015 for fire resistive and .03 
for other construction, class A, and for 
class B it is .075 fire resistive and .15 
other construction. 

A new class Cc has been set up with 
rates of $1 (50% coinsurance) and 70 
cents (80% coinsurance) for gasoline 
pumps. 

Part 4 pertains to earthquakes and vol- 
canic eruption insurance. There has 
been a general reduction in rates. For 
instance, for zone 1, class A, the old 
rate was 10c, new 8c; elass B, old rate 
12c, new 10; class C, 15 and 12; D, 20 
and 15; E, 25 and 18; F, 50 and 35. For 
zone 2 the new rates are 5c, 6, 8, 12, 14 
and 25. Zone 3, 3c, 4, 6, 8, 10 cents and 
18. Zone 4, 3c, 4, 6, 8 and 12. 


Time Element Rules 


There is an appendix whereunder the 
rules for the time element coverages are 
consolidated. There are many rate re- 
ductions here. 

As a result of the revision, all out- 
standing rate cards promulgating specific 
or average rates for explosion, riot and 
civil commotion, vandalism and malicious 
mischief, and aircraft and vehicle prop- 
erty damage are voided. 

A major change in the explosion pol- 
icy is the specific assumption of cover- 
age against furnace explosion, ending an 
argument of more than 20 years stand- 
ing. The new insuring clause covers 
simply “all direct loss by explosion ex- 


McCarran to 
Call Industry 
Leaders to Pow-wow 


Aims to Show Insurance 
How to Take 
Care of Self 


Senator McCarran of Nevada, chair- 
man of the insurance subcommittee of 
the Senate judiciary committee, an- 
nounces that within a month he will ar- 
range for a meeting with insurance 
executives of top rank to discuss the 
whole question of compliance on the 
part of the insurance industry with the 
federal anti-trust laws. 

This meeting will be called as soon as 
McCarran perfects the survey that he is 
making on the progress that has been 
made on state insurance regulatory laws. 
This will bring up to date a similar 
study that was made last June by his 
staff. The conference will be held 


probably early in January, according to 
McCarran. 


Analyze Action by States 


Insurance commissioners and insur- 
ance industry representatives are being 
interrogated on what has been done in 
each state in setting up and implement- 
ing insurance regulatory laws since pub- 
lic law 15 was enacted two years ago. 

McCarran referred to the address that 
he made in absentia, at the annual meet- 
ing of American Bar Assn. at Cleveland 
last September, in which he said that 
Congress is not altogether pleased with 
what the states have accomplished so 
far. In his conference with insurance 
industry leaders, McCarran intends to 
point out where the states failed to meet 
the requirements of the moratorium, and 
what they must yet do to meet them. 

“We will try and point out the way 
the industry can take care of itself,” he 
declared. 

McCarran complained of 
within the insurance industry. He re- 
ferred to the split between advocates 
of the all-industry bill and milder meas- 
ures, and said beyond that there is also 
a general failure of a meeting of minds. 


division 


The fire, life, casualty and other seg- 
ments of the industry are “all driving 
in different directions,” he said. 
Expects Deadline to Stick 


McCarran expressed doubt that the 
moratorium would again be extended be- 
yond June 30. Some observers believe 
that the movement that McCarran has 
initiated will be wholesome. It will give 
the industry an opportunity to convey 
to members of the judiciary committee 
in an intimate way, the conception of 
the problems they face and the industry 
people may be able to get a closer in- 
dication of the way the wind is blowing 
in Washington,:and what is wanted of 
them. Also, if the judiciary committee 
takes the reigns in its hands and under- 
takes to guide developments, it is be- 
lieved that there would be less likelihood 
of the Department of Justice bringing 
action that might catch the industry off 
balance. 














cept as heveinaied provided.” A clause 
headed “Added Provisions” states “loss 
by explosion shall include loss result- 
ing from the explosion of accumulated 
gases or unconsumed fuel within the 
firebox (or the combustion chamber) 
of any fired vessel or within the flues 
(CONTINUED ON PAGE 16) 
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Some Excepted City 
Men Broach Idea of 
Flat Commission 


Strong Undercurrent 
Seems to Favor Alternative 
in Middlewest 


Although the majority official opin- 
ion in company: circles at this time 
seems to favor no modification in the 
commission program for the excepted 
cities in the middlewest, there is a 
strong undercurrent in agency circles 
in favor of seeking a compromise on 
the basis of a flat commission arrange- 
ment rather than the 20, 25 and 30% 
rate, which is what Western Underwrit- 
ers Assn. recommends. There is at least 
a scattering of company executives that 


say they would be perfectly willing to 
talk such terms. 

Such views, it is said, are particularly 
strong in Ohio, where the flat com- 
mission scale has prevailed in the ex- 
cepted cities of Cincinnati and the Ken- 
tucky towns across the river and in 
Cleveland. Louisville also has 35% 
flat. There are but few agents in ex- 
cepted cities that are intransigent. They 
all say that they recognize the problem 
and that they are prepared to accept a 
reduction in commisions in good spirit. 

The best chance for a compromise, 
therefore, seems to lie in the direction 
of a flat commission. What that flat 
commission would be is something else 


again. For many agents a 25% flat 
commission would produce a better 
average result than would 20, 25 and 30 


graded. The exception chee Be be those 
agencies that enjoy a particularly high 
proportion of preferred business. Also 
there would be substantial person- 
nel savings for both agents and com- 
panies because of the simplification of 
the accounting work that would result. 
Some of the larger agencies say that 
they could immediately dispense with 
the services of two members of their 
acounting departments. One medium 
sized company said that it could do 
(CONTINUED ON PAGE 10) 


Huebner Says 
Opportunity Beckons 
Insurance Teachers 


Educational Trend 
Is Unusual and 
Irresistible Today 


Dr. S. S. Huebner, professor of in- 
surance of University of Pennsylvania, 
president of American College of Life 
Underwriters, and chairman of American 
Institute for Property & Liability Un- 
derwriters, in his banquet address at the 
convention of American Assn. of Univer- 
sity Teachers of Insurance, pointed out 
that by 1940 collegiate survey insurance 
courses had increased to 157, offered by 
143 institutions of higher learning. Spe- 
cial courses in life insurance numbered 
99, special courses in property insurance 














100 Years in the United States 
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and AHEADS 
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One hundred years ago The Liverpool & London & Globe 
Insurance Company Ltd. appointed its first agent, Alfred Pell 
in New York to introduce “L.& L &G™ 


insurance to the home 


owners and industry of the United States. We're proud of this, 
and we're very proud of the record of service. security and per- 


formance established over the past one hundred years. We are 
not looking or lingering too much over the past, but rather 
going ahead, planning for greater achievement in the years 


to come. 


THE LI I; ERP. UOL AND LONDON sn GLOBE INSURANCE C0. LTD. 


a major unit of the ROYAL-LIVERPOOL GROUP 


150 William St., New York 8, N.Y. 





53, special courses in casualty insur 
ance 28, special courses in property ang 
casualty insurance combined 26, anj 
special courses in life insurance sale 
manship 23, a total of 386 collegia 
courses as contrasted with 229 only fiy 
years previously. 

It is estimated that colleges are no 
fully back to the status prevailing ju 
before the war. The trend seems to be 
most unusual and irresistible. Moreover 
most unusual and irresistible. 

Study groups of American Institut 
for Property & Liability Underwriters 
with only five years of operation—to} 
taled 32 during the past year and 48 foj 
the present year. Moreover innumerabl 
educational and training courses havg 
been started within the insurance in 
dustry itself. A recent extended survey 
by Richard deR. Kip for Insurance In 
stitute of America shows that 15! 
courses are being offered under the 
auspices of property and casualty com 
panies. 

In view of these figures, Dr. Huebne} 
recommended that the membership oj 
American Assn. of University Teacher 
of Insurance needs a great enlargement} 
The 79 active members fall far short of 
the number who qualify for such mem! 
bership, and the 64 associate member 
are short of the large number who arg 
engaged in educational work with pri 
vate insurance companies, insurance or: 
ganizations, and C.L.U. and C.P.C.U 
study groups. In numbers there ig 
strength and advantage, as well as mu, 
tually effective cooperation. Each of th¢ 
two groups—the university group and 
the industry group —can help the otheq 
with its point of view. 


Utility Purpose 


Education ought to have a utility pur 
pose and should, in a practical way, i 
identified with the insurance callin 
which it serves, just as the practitioners 
in the calling of insurance should be 


identified with service to educators. 
Higher education, judging from the 
other professions, blazes the way 


through research, methodology, publica 
tion and improved educational methods. 
But its own progress needs the galva- 
nizing influence of constructive sugges- 
tions and criticism from leaders in the 
industry itself. He suggested that co 
operative effort between the teachers 
association and the industry might be 
concerned with professional standards 
and collegiate preparation for insurance 
careers; cooperation with committees it 
the industry; and the recruiting of cok 
lege men for the industry. 

Dr. Huebner concluded that teachers 
of insurance may look forward to 3 
bright future full of opportunity, and en- 
deavor. The industry is growing rap 
idly. It is linking up cooperatively with 
higher educational system. As an as 
sociated group, teachers must grasp the| 
opportunities that lie ahead and are} 
beckoning them. They must add to 
their membership in a manner commen- 
surate with the growth of insurance 
teaching personnel within universities as 
well as within the industry itself. 

Universities have been great creators 
of thought and action for the profes- 
sions, and the professions, in turn, have} 
spurred and wholesomely directed aca- 
demic activities. 


Home Advances Three 


Roscoe B. Diddell, who joined Home 
last March as an underwriter, has been} 
advanced to special agent in Arizona,| 
serving under State Agent Frank Distel. 

Robert Collins, an underwriter in the 
Seattle office since last June, has been 
appointed special agent in western} 
Washington under supervision of Man- 
ager A. U. Hoelting. 

Warren E. Johnson, underwriter in 
the Portland, Ore., office since last June, 
becomes special agent in Oregon under 
State Agent Bruce Beardsley. 








T. J. Connolly has taken over active 
direction of the Hickey & Connolly 
agency at Rensselaer, N. Y. The agency) 
was established in 1915 when J. | 
Hickey and Mr. Connolly’s late father, 
+. Connolly, bought the Heeran & 
Lithgow agency. 


Januar 
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Big Assured Is Heard From 
on Commission Question 





THe NaTIOoNAL UNDERWRITER received 
this communication on the commission 
question from Elias W. Rolley, comp- 
troller of Funk Bros. Seed Co., Bloom- 
ington, IIL: 

have noticed recently considerable 
discussion of change in the rate of com- 
mission paid to insurance company 
agents in THE NATIONAL UNDERWRITER. 


As an insurance buyer, I have been 
surprised that most of the hullabaloo 
comes from the agents’ association, 
which, of course, is quite naturally ex- 
plained. Any one who has some of his 
easy income cut off starts to yell and the 
easier the income the louder the yell. 
This outburst does not apply to the 
really qualified insurance agent or bro- 
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Premier Publications, Ltd. 
700 Ninth Street 
Sacramento 14, California 





~ Sure You're 


CALIFORNIA'S 
al INSURANCE COMMISSIONER 


acts in lengthy, thorough examinations before issuing 


INSURANCE AGENTS, BROKERS or 
SOLICITORS. 


The applicants who fail to secure licenses lack preparation 
kar eemadet knowledge of the 


CALIFORNIA INSURANCE CODE. 


revised 1947 edition, complete 
at sale for $2.05 the copy, delivered promptly. 


flexible books: 448 pages: sewed in flat opening style: 

easy to read: light to carry. Mail your orders now, begin 

your study and be on the beam when you meet the text 
of the Calfiornia license examination. 


PREMIER PUBLICATIONS, LTD., 
700 Ninth St., Sacramento (14), California 





Please send............ copies of California Insurance Code. 


Enclosed is our check for $...... 


NUF 

















“Tat enough’ we hear it all too often these days. That's why 


we continue to urge adequate insurance to protect the property owner. 
THE CHARTER OAK FIRE INSURANCE COMPANY 


Country-Wide Insurance Analysis 
and Claim Service 


Hartford, Connecticut 
ONE OF THE TRAVELERS COMPANIES 





ker who knows his job and spends 
enough time on his clients’ premises to 
become familiar with the hazards and 
the proper coverage to protect them 
against loss. On the whole I am pretty 
well convinced that the average insur- 
ance agent is as much a detriment to 
society as he is a help. I believe this 
is one of the causes for the rapid growth 
of mutuals and the wholesale selling of 
mutual coverage during the last few 
years. 


Promiscuous Licensing 


Insurance companies were so eager to 
grab a little additional business that 
anyone could get a fire, casualty or life 
agency and a state license without too 
much trouble. The much advertised 
C.L.U. title only connotes some study 
in life insurance fundamentals. 

It was the agents who yelled the 
loudest for state licensing. They want 
all the benefits of the capitalistic system 
and of a socialistic system too, without 
any of the responsibilities. The minute 
a real problem presented itself they 
immediately yelled, “There should be 
a law.” The next session of the state 


legislature saw a flood of bills on the 
subject from all parts of the state. Then 
there was a law. It required a special 
state department to administer it and if 
you could put on enough political pres- 
sure you could get anything you 
wanted. “Legally, now.” 

They seem to forget one of the funda- 
mental principles in this universe, that 
we are all human beings with al] the 
vices and virtues the Creator put into 
us. No one can do a good job of repre- 
senting a client when his share of the 
transaction comes from some one else. 
It is the insuring public who “pays the 


freight” without having anything to say 
about it. 
It is about time these agents and 


brokers spent the time they are argu- 
ing about commissions to really learn- 
ing what an agent or broker should 
know so as to give adequate service to 
their clients. Fire rates were raised re- 
cently in Illinois, on a commission basis 
the agent got an increase. The financial 
structure of their business has been 
threatened yet they do not wish to aid 
in nemenng | it. 








Company Official Answers 
Charge of “Selfishness” 





The following communication was 
sent to THE NATIONAL UNDERWRITER by 
a prominent company executive, who 
says he does not wish his name to be 
mentioned, “but since a newspaper pre- 
sents both sides of a news-worthy sub- 
ject, I thought you might be interested 
in the following anent the present com- 
mission discussions.” 

Since some agents have leveled the 
charge of “selfishness” at the compa- 
nies that have adjusted commissions on 
windstorm and extended coverage to the 
same scale that is paid for fire insurance 
on the same risk, it might be well to 
take a look at the companies’ position. 

George Geyer of Geyer & Co., invest- 
ment bankers of New York, speaking 
before the Rocky Mountain Group In- 
vestment Bankers Assn. at Denver Nov. 
18, said: 

“For the purpose of this discussion, 


Agent Says Wind 
Commission Cut 
Not Minor Matter 


From a prominent local agent in Ohio, 
the National Underwriter received this 
letter: 

“Regarding the article E. C. Commis- 
sion Cut Bringing Flood of Agents Pro- 
tests in the Dec. 5 issue of THe NATIONAL 
UNDERWRITER, wish to say I have read it 
with interest but with the sincere feel- 
ing that the author was not as well in- 
formed on the subject as he should have 
been when reporting on a subject so 
vital to the agency forces. 

“In the first place, the average agent 
has enough intelligence to appreciate 
what this step means to his agency and 
his income, therefore it is not necessary 
for him to wait for some agent from 
some excepted city to get him excited. 
We know that is not in our interest and 
do not have to be coached. 

“Tornado coverage (except on aerial 
structure and greenhouses) has always 
been considered preferred by the com- 
panies. The companies’ statement that 
the adjustment in wind premium is long 
overdue is simply silly and untrue. I 
also question whether any company has 
made any study of any agency regard- 
ing the loss in dollars and cents of com- 
mission. 

“The loss to Ohio agents will be in 
excess of $250,000. It simply cannot be 
the loss experience on 15% classes, that’s 
certain. 

“Why do you publish articles like 
this unless you hear both sides” 








we have selected 30 thoroughly 
fire insurance stocks to 
curately what has been 
fire insurance business. : In the 
period 1933-1937 inclusive, these 30 fire 
insurance companies referred to through 
this discussion realized insurance under- 


,y typical 
reflect most ac- 
going on in the 


writing profits equivalent to 7.7 cents 
for each dollar of premiums earned 
throughout the entire five years. In the 


last four calendar years, however, from 

1943 through 1946, these same compa- 

nies realized insurance underwriting 
(CONTINUED ON PAGE 7) 


SAFETY 
ENGINEER 


Here is an excellent man, well 
qualified in insurance engi- 





neering. Age 51 and a grad- 
uate of M. I. T., with one 
company 11 years. Would 


consider some travel in mid- 
west. Asking salary $4200. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
330 S. Wells Street Chicago, Illineis 








A PLACING OFFICE 
For Your 


UNUSUAL LINES 


INCLUDING 


TAXI CAB (covthkces) 
LONG HAUL (25.72% 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 
1440 Insurance Exchange 
Chicago 4, Il. HAR. 5807 
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is on the 7 " roach is used. Elsewhere the program use of the package rate and the Illinois this as a final objection. 
ate. Then Rollins-Burdick eieed using the contents fire rate, department agreed to give the relief that oe Marine Insurance sores | is 
a special = lus a loading. The question was dis- was indicated in the way of a rate in- now the rating organization in Illinois. 
it oad if Nears 50th Milestone ent of a the package tate is crease on the old pattern, but with the [llinois Householders Personal Property 
ical pres- m as M entirely equitable. Some examples were po i pe mg that before long wot gece phe are aoe has oy os 
in you 7 7 c ate being less Ciple of the rate structure woul e existence. iS Was set up in alter 
a In High omentum seas te don coal ice This Bese 1 studied thoroughly. the insurance code was revised to make 
he funda- The Rollins-Burdick-Hunter Co. apply to such places as dwellings over The Illinois department also, it is the yorcherne” property floater subject to 
rse, that agency of Chicago in 1948 will mark stores. Then there were other extremes understood, was reluctant to approve rate regulation. 
1 all the its 50th anniversary such as single stone dwellings where the increase in minimum premium for 
put into and it approaches the package rate seemed high in rela- the -P.P.F. The department attitude Excelsior of Syracuse has established 
of repre- that significant tion to the fire contents rate. However, was that the companies should correct a group life insurance plan for all full- 
‘e of the milestone with a it was discovered that previous Illinois the situation through underwriting con- time employes on a non-contributory 
one else. great deal of mo- administrations had strongly favored trols, but the department did not pose basis. 
‘pays the mentum under the 
ig to say administration of 
President Herbert | 
snts and J. Lorber. The pre- | 
re argu- miums of R.B.H. 
ly learn- have multiplied| 
r should seven fold from | 
° 7 1 
ervice to what they were just | 
ood 10 years ago. Prep-| 
seater arations are being} 
p made for further 
financial a expansion of office 
as been space in the Continental-Illinois National 
h to aid Bank & Trust Co. building. 
At the Christmas party of R.B.H., 
- announcement was made of the forma- 
tion of a 25-year club with 20 members 
and those in this group received an 
additional bonus ranging up to as high 
‘as $400. This is in addition to the profit- 
sharing plan which R.B.H. instailed six 
years ago, and to which it has con- 
tributed more than $400,000. An addi- 
agente. tional $65,000 was placed in the profit- 
y_ typical sharing plan in 1947. 
eee Sirs Lillian Hopkin is the oldest employe 
n in the in point of service with 43 years to her 
In the credit, while Edward Leeper and Thom- 
© 30 fire as Rogers hold the record on the male 
through side with 37 years each. 
e under- Rollins-Burdick has been acquiring 
-f cents important lines on the Pacific Coast and 
earned has a substantial interest there. Clar- 
In the ence O. Swanson, who has been a mem- 
er, from ber of the firm, and who has been with 
Compe- R.B.H. since 1926, is transferring his 
Twriting residence to Los Angeles. He will act 
” as correspondent for R.B.H. there and | 
— he has also agreed to make at least four 
trips to Chicago each year so as to keep 
in touch with main line operations. 
1947 Edition of Cal. 
Insurance Code Now Ready 
well The 1947 edition of the California 
Insurance Code prepared editorially by 
engi- Robert Ashton Gardiner, formerly of 
the California department, has been pub- 
rrad- lished and can be obtained from Pre- 
mier Publications Ltd., 700 9th street, 
Sacramento 14, Cal. Orders for the 








book which is $2.05 a copy should be 
sent to the publisher and not to the 
California department. Mr. Gardiner re- 
tired from the department in 1945 after 
15 years’ service. The book is the only 
currently available publication of the 
code which includes the latest changes. 

The book facilitates reference to every 
section of the code by a comprehensive 
index and a table of contents. The vol- 
ume lies flat for easy reading and has 
wide margins for notations. The book 
is an actual photolithic reproduction of 


the 1947 code text with amendments in- | 


tegrated for all 1947 changes. There are 
explanatory notes showing the statutory 


source and effective dates of 1947 amend- | 


ments. Mr. Gardiner intends to keep 
purchasers of the 1947 edition advised 
when legislative changes affect the code. 





May Revise P.PF. Rating 
Structure in Illinois 


Prior to the Illinois department ex- 
tending appreval for increased personal 
property floater rates, effective Jan. 1, 
the department held several conversa- 
tions with industry representatives on 
the underlying structure of the P.P.F. 
rating system in the state. In Illinois 
the package rate approach has been em- 
ployed. This embraces the principle of 


an average rate and a stipulated rate | 


of premium for the entire coverage. 
It is believed that Illinois and Kansas 
are the only states in which this ap- 




















This intricate equipment appeared when we were thirty-seven 
~~ years old. Lack of high-powered raising pumps necessitated 
Oe these tricky ladders with their weird firefighting and lifesaving 
contrivances. The boys really had to be acrobats. 


PRINT FROM THE BETIMANN ARCHIVE 


- 
o™ 


ia 


Canae 


Because all property destruction is highly wasteful we have long watched and encouraged 


new ideas in firefighting and the development of modern apparatus. All insurance folks should 


preach and practice loss prevention. You and we have this responsibility and opportunity. 
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T. A. Marow in Illinois 
Field for Fireman’s Fund 


T. Arthur Marow has been appointed 
special agent-engineer for Fireman’s 
Fund in Illinois. He takes the place of 
E. H. Rossow, who has resigned to be- 
come connected with the H. H. Cleave- 
land agency at Rock Island, III. 

Mr. Marow is a graduate in fire pro- 
tection engineering of Illinois Institute 
of Technology, and for six years he was 
with Illinois Inspection Bureau. Since 
1942 he has been staff engineer at Chi- 
cago and special agent in Wisconsin 
for Fireman’s Fund. 

Mr. Rossow has been with Fireman’s 
Fund about three years. Previously, for 
a time he was with Johnson & Higgins, 
and before that with National Fire. 


Washington F.U.A. Meets 
Jan. 9; Valley Heads Slate 


Tie annual meeting of Washington 
Fire Underwriters Assn. will be held in 
Seattle Jan. 9. Carl F. Zecher, Trav- 
elers Fire, is president. 

The report of the nominating commit- 
tee recommends Fred W. Valley, Royal- 
Liverpool, for president; Ellsworth 
Simpson, St. Paul F. & M., vice-presi- 
dent, and John G. Miller, Groninger 
& Co., secretary. Mr. Zecher and D. A. 
McKinley, Royal-Liverpool, has been 
nominated for the executive committee. 

John D. McAnally, America Fore, 
in charge of the program. The busi- 
ness session starts at 2 p.m., followed by 
cocktails at 5 and dinner at 7 o'clock. 
A. U. Hoelting, Home, will be master 
of ceremonies. “Old Timers” in the 
ranks of the field men will be honored. 


C. R. Bauma to Iowa Field 


Crum & Forster has appointed C. R. 
‘Bauma as special agent and engineer 
in Iowa with headquarters in the In- 
surance Exchange building, Des Moines. 
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He started with Iowa Inspection Bu- 
reau in 1940 and then served in the army 
from 1943 to 1946, being discharged as 
a first lieutenant. He returned to the 
Iowa bureau and just last September 
went with Crum & Forster in the west- 
ern department where he has been go- 
ing through a training program. 


La. Pond Initiates 14 


Fourteen candidates were 
at the December meeting of Louisiana 
Blue Goose at New Orleans. After the 
meeting the members of the pond were 
joined by their ladies for a cocktail 
party which was arranged by Kalford 
K. Miazza, chairman entertainment com- 
mittee. 


obligated 


Stewart with North America 


Herbert Stewart, son of E. J. Stewart, 
chief engineer of Kansas Inspection Bu- 
reau, Topeka, has been appointed spe- 
cial agent at Wichita of North America, 
assisting State Agent R. B. Lathan. He 
recently completed the home office 
training course. 


To Inspect E. St. Louis 


East St. Louis will be inspected Jan. 
14-15 by the Illinois Fire Prevention 
Assn. in cooperation with the East St. 
Louis Chamber of Commerce and East 
st. Louis Insurance Bureau. 


_ California Blue Goose had about 150 
in attendance at its Christmas dinner 
and dance at Los Angeles. 


About 50 members of the Sunflower 
Blue Goose puddle at Wichi . attended 


the New Years stag. C. C. Crow, Jr., 
Underwriters Adjusting, was general 


chairman. 








W. M. Thomson is returning as man- 
ager of the Washington Insurance Ex- 
amining Bureau early in January, after 
a leave of absence necessitated by a 
prolonged illness. His doctor has pro- 
nounced him in good condition and he 
will gradually resume his duties. 
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308 WALNUT STREET, 





154TH ANNIVERSARY 


“Insueance Coypany | 
SATE OF PENNSNAVANIA, 


PHILADELPHIA 6, PA. 











Inspections and Underwriting 


J. G. Hubbell, 
H. B. Chrissinger, 


Managers 


NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 43 years. 


Reports. 


R. L. Thiele, Ass’t Mgr. 
P. A. Pederson, Chief Inspector 








Rugs (Oriental and Domestic). 
Wearing Apparel and Upholstered Furniture 


Ali Work Guaranteed 


Est. 1910 
5 North Wabash Ave. Bldg. 
Phone: DEArborn 16934 





ADJUSTERS! REDUCE YOUR FIRE CLAIMS! 
Consult Us Before Settlements 


We reweave to perfection Burns, Stains and Dyacee in 
Table — 


Finest Cabinet Refinishing of Furniture burnt by cigarets. 


AMERICAN WEAVING COMPANY 
13th Floor 


Tapestries, 


Chicago 











COMPANIES 


Aetna Advances Doolittle 
to Head Survey Department 


H. J. Doolittle has been appointed 

pg intendent of the survey department 
Aetna Fire. 

he: Doolittle is an engineer. 
civil engineering graduate of 
University. 

During the war he was a lieutenant 
commander in the navy. He joined 
Aetna Fire in 1946. 





He is a 
Harvard 


Gulf Adds $276,000 


Gulf has increased its 
$1,100,000 to $1,200,000. 
stock was sold at $27.50 per share to 
old stockholders who subscribed for 
96% of the total. The remaining 4% 
was sold to employes and local agents 
at $30 per share. The operation adds 
$100,000 to capital and $176,000 to sur- 
plus. 


capital from 
The additional 


File Cal. Union Plans with SEC 


SAN FRANCISCO—Reorganization 
of the old California Union into a going 
fire, automobile and miscellaneous com- 
pany, sponsored by Edward Brown & 
Sons, took a step farther last week when 
it filed plans of financing with SEC. 

The plan calls for 99,700 shares of 
stock of $10 per value to be sold at $25 
per share. One block of stock will be 
made over to Don B. Wentworth in 
payment for the name and charter of 
the company. Mr. Wentworth, San 
Francisco broker, obtained the name 
and charter from Security of New Ha- 
ven after it reinsured California Union’s 
business. Edward Brown & Sons haye 
been interested with Mr. Wentworth 
for several years. 

Officers are: A. M. Brown, Jr., presi- 
dent; Don B. Wentworth, vice-presi- 
dent; F. W. Gray, secretary-treasurer. 
Directors are A. M. Brown, Sr., E. W. 
Harrison, W. F. Williamson and Roland 
Toggnazzini. 


Webster S. Rhoads, Jr., president of 
Miller & Rhoads department store, has 
been elected to the board of Virginia 
F. M. He succeeds Beverley C. 
Lewis, Jr., vice-president, who retired 
recently after 45 years with the company. 


CHICAGO 


AGENCY ENTERS LIFE FIELD 


The Meeker-Magner Co. metropolitan 
supervi ising agency of Chicago has opened 
a full-time life department and has been 
appointed general agent by Canada Life 
in Chicago and Illinois. C. A. Fargo, 
an experienced life insurance agency ex- 
ecutive, has been named manager of the 
department. For some time he has been 
in charge of life, accident and health pro- 
duction and underwriting for Meeker- 
Magner. 

The agency 











was founded in 1902 by 


Charles W. Meeker and Thomas J. 
Magner, and until 1938 was strictly a 
casualty agency, representing General 


Accident as general agent. Then it en- 
tered the fire field as a class 1 agency, 
and now writes all lines of coverages. 

The widow of Thomas J. Magner now 
is president and R. T. and T. Gerald 
Magner, her sons, are in executive 
charge. 


VETERANS GROUP MEETS 


e “Mil-N-Ois Vets” organization of 
29 active members who have each served 
Millers National and Illinois Fire more 
than 25 years, held its third annual 
meeting. Miss A. Friberg of the coast 
department and Eugene Wild of IIli- 
nois Fire completed 25 years of service 
and became members. 


Adopt New Term Rule 
for Farm in Ohio 


The new farm schedule of Ohio In- 
spection Bureau shows a change in the 
term rule, which has resulted in an in- 
crease in rates for buildings. Compen- 
sating reduction for outside personal 
property coverages has been made. 

Ohio is the last of the W.U.A. states 
to take the new term rule of 1, 24% 
and 4 for 1, 3 and 5 years. 

Other major changes show an in- 
crease in the limit for cattle under the 
regular coverage, or for feeding of from 
$150 to $200. 

There is now a schedule charge for 
air crop dryers of $1 per hundred for 
each 90-day period. 


STOCKS 














By H. W. Cornelius, Bacon, Whipple & 
Co., 135 8. La Salle St., Chicago 
Dec. 29, 1947 

Viv Bid Asked 
Aetna Casualty ...:.. 3.00 80% 84 
BOGE Dee ase cwcsece 1.80* 47% 49 
DAG Ee ken udive nese 1.60* 45 46% 
American Alliance.... 1.00* 17% 18% 
American Auto ...... 80 34% Bid 
American Casualty .60 8% 9% 
American (N. J.)..... .70* 15% 17 
American Surety .... 2.50 52% 54% 
Baltimore American.. .30* 4% 5% 
SL ~ ora Bm 6 60 on 04.00% 2.20 64 66 
Camden Fire ........ 1.00 17% 19 
Continental Cas. ..... 2.00* 49% 51 
Fire Association -- 2.50 46 48 
Firemen’s (N. J.).. .50 11% 13 
Franklin Fire ....... 1.00 17% 19 
SS. Orne 1.60 41 43 
Globe & Republic.... .50 7 8 
Great Amer. Fire..... 1.20* 25 26% 
Hanover Fire ........ 1.20 24 25% 
Hartford Fire ....... 2.50* 106 110 
Home (N. z epee iens 1.20* 23 24 
ee 3 ee are 3.00* 96 97 
Maryland % asualty... ... 13 14% 
Mass. Bonding ....... 1.60 28 29% 
National Casualty ... 1.25* 24% 26 
National Fire ........ 2.00 41 43 
National Lib. ........ .30* 5% 6 
New Amsterdam Cas. 1.00 26% 28 
New Hampshire ..... 1.00* 41% 43 
North River ......... 1.00* 21% 23 
Ohio Casualty ....... .80 37 Bid 
Phoenix, Conn. ...... 2.00* 77% 81 
PEO, WOE. dcswscvce 1.40* 31% 33 
St. Paul F. & M....... 2.00 69 7 
Security, Conn. ...... 1.40 23 25 
Springfield F. & M.... 1.90* 41% 44 
Standard Accident ... 1.45 29% 31 
MOMWENOES coscccscsece 18.00 510 525 
Ce SR eer 2.00* 7 50 
De Sk Ecce deesee ee 2.00 45 48 


*Includes extras. 
tNew Par value stock. 

















TODAY’S VALUES 
and INSURANCE 
COVERAGE 


Wartime prices did 
things to present insur- 
able values. Revised 
insurance coverage 


requires new appraisal. 


The AMERICAN 


APPRAISAL 
Company 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
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ANSWE SWERS “SELFISHNESS” CHARGE 


(CONTINUED FROM PAGE 4) 





profits equivalent to only .7 cent per 
dollar of premiums earned. 
“These 30 fire insurance ‘stocks cur- 


rently are selling 25% below their 1935 


‘highs, whereas the Dow-Jones indus- 
trial average is presently 22% above its 
1935 high. The industrial average closed 
last night only 244% below its 1936 


‘high’— but an average price advance of 
more than 40% would be necessary to 
restore these 30 fire insurance stocks to 
their 1936 ‘highs.’ 

‘Back in 1935, operating expenses of 
the fire insurance companies, exclusive 
of these two items (agents’ commissions 
and income taxes) absorbed 18.3 cents 
of the dollar premium income. Last 
year such expenses absorbed only 12.3c 
of the premium dollar.” 

This saving in expense, other 
agents’ commissions and income taxes, 
was 33%—from 18.3% to 12.3%. All of 
this saving, plus 90% of the underwrit- 
ing profit of 7. Ps mentioned above, has 
gone to the public benefit. 

From the above showing, it would 
seem that the charge of “selfishness,” as 
well as the charge that we are making 
no corresponding reduction in rates, falls 
flat. 

In those states where adjustment of 
commissions on windstorm and extend- 
ed coverage premiums has been made, 
it does not seem that this is a serious 
hurdle for the agency system to take. 
Agents in a good many states are al- 
ready on that basis and apparently are 
reasonably prosperous. In the first place, 
it is a very small over-all reduction. In 
the second place, we believe the experi- 
ence of Mr. Carlton I. Fisher of Provi- 
dence, reflects the situation in the aver- 
age agency. We quote from page four 
of the Oct. 23 issue of THE NATIONAL 
UNDERWRITER: 

“Carlton I. Fisher, Providence, dis- 
cussed ‘Analysis of Insurance Agency 
Expense,’ basing his discussions princi- 
pally on the Rough Notes agency ex- 
pense surveys of 1937-45. ‘I am an 
optimist about costs,’ Mr. Fisher said, 
‘because rate increases, increases in 
value and other gains have more than 
offset the increase in operating ex- 
pense of my agency.’” 

Along this line it is interesting to note 
that in Texas where the commission ad- 
justment was made first by some com- 
panies, in the year 1940, 1,151,786 daily 
reports passed through the checking of- 
fice with total fire, windstorm and 
extended coverage premiums of $27,107,- 
529—the average premium per policy 
being $24.11. In 1946, 1,304,685 daily 


than 





reports passed through with total pre- 
miums of $65,902,218. The average pre- 
mium per policy was $50.33. 

Of course, agency expenses in dollars 


have increased, but we believe Mr. Fish- 
er’s experience was typical and that 
agency expense has not increased as 


much as agency commission. 

_ There is not much, if any, more work 
in handling a policy with a premium of 
$50.23 than in handling one with a pre- 
mium of $24.11. The same factors (in- 
creased premiums, and more important 
the large increase in the average pre- 
mium per policy) that helped to reduce 


the companies’ percentage of expense 
other than commissions and income 
taxes by 33%, also served to reduce 
agency percentage expense. 

Fortunately for the agents they did 
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Special Agents for Illinois and Cook County by 

medium-sized Middle West Fire Insurance Com- 

pany. Give references, employment record and 

salary expected. Address O- The National 

Underwriter, 175 W. Jackson Blvd., Chicago 4, 
ois. 


not have to contend with all the factors 
involved in the companies’ operations, 


hence the reduction in percentage of 
agency expense was substantially trans- 
ferred to profit before personal income 
taxes. As for the latter, we dare say 
that the agents as a whole have come 
nearer to offsetting the tax increase than 


have the salaried officials and employes 
of the companies. We do not doubt the 
sincerity of the agents in their state- 
ments about increased costs, but we do 
doubt that they have thought the sub- 
ject through. 
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EDITORIAL COMMENT 





The Figure Parade 


Commencing in about two weeks, in- 
surance editors again, for a period of 
60 days or so, will have to transform 
themselves into actuaries and statisti- 
cians. The story of 1947 will be unfold- 
ing, mostly in horrible detail. Tue 
NATIONAL UNDERWRITER prides itself on 
the amount of ¢tatistical information 
that it publishes and the speed with 
which it does so. We undertake to 
treat the figures as news and to get 
them before the insurance public while 
they are still hot, so to speak. This is 
a somewhat hectic undertaking because 
the individuals preparing these figures 
for publication are not statisticians and 
they have to work at a rapid clip, and 
very often under much pressure. 

One thing for all to bear in mind in 
studying the figures that are published 
piece-meal in the early days of the year 
is that most of this data should be class- 
ified as news rather than as an actuarial 
analysis the results. Later in the 
year when all of the annual statements 
have been filed, publications such as the 
Argus Fire Chart and Argus Casualty 
Chart are brought out containing the sali- 
ent figures for the individual companies 
both on a premiums written and pre- 
miums earned, and losses paid and losses 
incurred basis. These publications serve 
a distinct purpose. They are reference 
works for continued service throughout 
the year. 

Still later, the larger and more formid- 
able publications come out and they are 
for the benefit of those that desire to 
dip more deeply into the story of the 
operations of individual companies. Also 
late in the spring and throughout the 
summer, appear tables that do have ac- 
tuarial significance, these being based 
upon the detailed expense exhibits by 
lines of business that are filed by the 
companies after the annual statement 
blanks are completed and filed. These 
tables include the very thorough assem- 
blage of figures by National Bureau of 
Casualty Underwriters, and the tables 
on various lines prepared by the New 
York insurance department. 

That there are these various group- 
ings of figures and analyses should be 
constantly borne in mind and, particu- 
larly, conclusions as to actuarial results 
should not be jumped at on the basis of 
the figures that first come out and that, 
as we emphasized, are actually in the 
nature of news. A great deal of the 
data published early in the year is on 
a premiums written and losses paid ba- 
sis. Such a comparison always makes 


of 


the actuary shudder and time and again 
it is necessary for leaders in the industry 
to straighten out the public, and even 
some insurance people on the lack of 
significance of such ratios in appraising 
the actuarial results of the year. Never- 
theless, figures on this basis do have 
intense interest and value when treated 
for what they are and not as something 
they are not intended to be. These 
figures are of particular interest to those 
in the production end of the business. 
They tell the sales story of the year, and 
they might well be referred to as the 
salemen’s figures rather than the ac- 
tuaries’ figures. 

One reason why the premiums written 
figures predominate in the very early 
part of the year is that this is the only 
way in which the figures are shown in 
the annual statement blanks by line of 
insurance for each individual state, and 
for the companies’ operations as a 
whole. The earned premium figures by 
lines along with incurred losses by lines. 
and expenses divided into the various 
categories come later in the expense 
exhibits. These are gathered together 
in various ways and placed in the ar- 
chives or published in whole or in part 
in various media. 

We think it will be particularly im- 
portant to bear the distinction in mind 
this year. With business skyrocketing 
as it did in 1947 in almost all lines, the 
spread between the premiums written- 
losses paid, and the premiums earned- 
losses incurred ratios is likely to be 
particularly wide. Sometimes when 
business is on an even keel, these two 
ratios tend to coincide, but this year 
they will probably be far apart. Also 
since this is the inauguration of rate 
regulation in a great many states, it is 
important that the new personnel in the 
state rate administration bureaus do not 
get false impressions that may celor 
their reactions and recommendations. 
These early figures are highly interest- 
ing data for the trade that knows how 
to discount them correctly, and what 
significance to attach to them. They 
are primarily an index of sales activity 
and sales results. They give a quick 
look at how things went in general, and 
they satisfy a curiosity in the trade, but 
to get the true and final story it is nec- 
essary to wait until almost midyear. 
With this warning we approach the 
dreaded task of funneling through the 
mass of 1947 figures in rapid fashion 
and pray for a minimum of inaccuracies 
in their presentation. 
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PERSONAL SIDE OF THE BUSINESS 





Jesse L. Adams, Sr., of the Adams 
agency, Gloster, Miss., has been com- 
missioned a colonel on the staff of Gov- 
ernor Wright of Mississippi. 


Harry W. Miller, recently promoted 
to United States manager of Commer- 
cial Union, was guest of honor at a 
dinner at Syracuse. He was formerly 
president of the Syracuse Field Club. 

Donald R. McLennan, Jr., who is 
vice-president of Marsh & McLennan 
at Chicago, has been elected president 
of Yale Assn. of Illinois. 

B. D. Muzzy, local agent of Mountain 
View, Ark., is now acting as temporary 
principal of the high school there until 
a permanent appointment can be made. 
He is mayor of the town, and in ad- 
dition to being a local agent, operates 
an abstract business. Until about three 
years ago, he was a special agent for 
Home. He served for a time as a major 
in the army. He is a brother-in-law of 
G. M. Craig, manager of Home’s farm 
department at Chicago. 

Percy Wesley, who is in charge of 
farm rating matters at the headquarters 
of Western Actuarial Bureau, Chicago, 
has left for St. Petersburg, Fla., where 
he will remain for some time in an ef- 
fort to regain his strength. He under- 
went a serious operation in September. 

Stuart Ragland, Richmond, agent and 
past president of the Virginia Assn. of 
Insurance Agents, was best man for his 
son, Stuart, Jr., who recently married 
Anne Phillips Jackson. 

Oscar Carlson, Utah insurance com- 
missioner, who suffered an attack while 
attending the Miami Beach convention 
of National Assn. of Insurance Com- 
missioners, and was hospitalized there, 
subsequently was able to return home 
and he appeared at his office for the first 
time Monday of this week. 


DEATHS 


Thomas McEvilley, Jr., 36, head of 
Thomas McEvilley, Jr., & Associates, 
Cincinnati, died suddenly at Brooklyn, 
Following his graduation from Xavier 
University, he entered the life end of the 
business, first with Travelers and later 
with Manhattan Life, becoming general 











agent for the latter company. He es 
tablished his own general insuraneg 
agency in 1934. During the last war he 
served with the Red Cross overseas 
He was a director of First Nation 
Bank of Norwood of which his father, 
Thomas McEvilley, Sr., is president. 

His widow, Mrs. Katherine Bartlett 
McEvilley, will operate the agency. 

Louis F. Miller, 59, Columbus, fors 
mer Ohio state fire marshal, died of d 
heart attack. Recently he had _ beeq 
serving as a member of the board of 
elections. 


F. B. Humphrey of National 


Underwriter Dies at Dallas 
Frederick B. Humphrey, southwestern 
manager of THE NATIONAL UNDERWRITH 
Company, died of 
a heart attack at 
Dallas at the age 
of 69. He suffered 
a stroke last Feb- 
ruary at San An- 
tonio from which 
he recovered after 
two months of in- 
activity but early 
in November was 
ordered to be inac- 
tive for a period of 
six weeks or 
longer. He ap- 
peared to be recov- 
ering steadily dur- 
ing recent weeks. 
It was a tribute to Mr. Humphrey that 
his pallbearers were his six active insur- 
ance publishing competitors in Texas, 
Don Coates, “Insurance Graphic” ; Hugh 
Farrell, “Insurance Field”; Robert Bie- 
gen of “Best’s Insurance News”; Don- 
ald J. Robertson, “Rough Notes”; John} 
C. Leissler and John A. Puckette, “In-| 
surance Record.” Mr. Humphrey was 
born in Elmira, N. Y., and graduated 
from Cornell with a law degree in 1904. 
He spent a short time with the National 
Cash Register Co., following which he 
was for many years with the Spectator 
Company before resigning to represent 
the business department of THE) 
NATIONAL UNDERWRITER in the south-| 
west with headquarters at Dallas.| 
He was one of the most. widely) 
known insurance journalists in the coun- 
try and enjoyed an exceptionally 7 
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standing among those with whom -he to the home office in 1926 as assistant 
transacted business. He was a consist- secretary. He became secretary in 1929 
ent producer and a recognized success and vice-president and secretary in 1936. 
a eb fishing business end of insurance pub- m.. T. Lamey, 91, retired president of 
. ‘ ritish-America and Western Assur- 
TING A Manuel N. Padway, 69, Milwaukee ance. died at Oil City, Pa. 
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his death in 1897. Thus, the Silver that publication to the Spectator Co. 
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$$ Grace, Ma and resided near Havre de “Weekly Underwriter” in February, 1945, 
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He was a member of Silver, Spencer 
& Co., large fish packers located at 
Lapidum and continued in this business 
until the fish industry began to wane 
on the Susquehanna river and the Upper 
Chesapeake Bay. He was president of 
First National Bank and president of 
Columbia Building & Loan Association, 
both of Havre de Grace. 

Upon the death of Richard Dallam, 
Mr. Silver was elected president in 1939. 

George W. Holton, 75, retired vice- 
president of Phoenix of Hartford, died 
Tuesday morning at his home. 

Mr. Holton, a native of Clinton, Ia., 
had served Phoenix continuously for 40 
years. He first entered the business in 
1895 in a local agency at Omaha. He 


was later Iowa state agent for Ger- 
mania. 
In 1907 he joined Phoenix as state 


agent for Iowa, and in 1923 was trans- 
ferred to eastern Pennsylvania. He went 


mation bureau of which Edgar M. Ack- 
erman is editor. Mr. Wolff will now re- 
lieve President L. A. Mack of many de- 
tails of administration, and will take 
over Mr. Simpson’s duties as purchas- 
ing agent and analyst. 

John ‘Nichols becomes advertising 
manager, succeeding Mr. Wolff. Mr. 
Nichols followed Mr. Wolff as cashier 
a year ago. 

John Dubianski becomes cashier in 
place of Mr. Nichols. 

Mildred J. Smith, who has been as- 
sistant in the legislative information 
bureau, becomes editor of the Insurance 
Almanac, succeeding the late John D. 
Hogshead. 

Miss Helen Filmanski, who has been 
receptionist, succeeds Miss Smith in 
the legislative department. 

Miss Virginia C. Parsons of Indian- 
apolis becomes art editor. 


‘Saodine Resheitidl 
F.1.A. Comptroller 


Everett S. Stryker, who has 
tensive insurance experience, 
tarly in the accounting line, 


an ex- 
particu- 
has joined 


Factory Association as assistant comp- 
troller. _ é 
Mr. Stryker graduated at New York 


university in insurance and insurance 
law, and at Pace Institute in account- 
ing. He started with Royal in the loss 
department and after the first war was 
and later 


eastern loss superintendent 

chief accountant of New Zealand Ins. 
Co. In 1926 he went with Firemen’s 
and three years later became assistant 
secretary. 

During the war he represented the 


stock companies at Washington in pre- 


paring the accounting and _ statistical 
procedure of War Damage Corp. He 
served as president of Insurance Ac- 
countants Assn. of New York in 1942- 
43. In 1944 he went with Polygraphic 
Company in charge of the insurance 
division as epeciaiict in annual state- 
ments and other printing requirements 
of insurance companies. For a few 
months this year he served as deputy 
insurance director of war assets ad- 


ministration. 


Sears Writes Monograph 
on Fire Business 


Thomas E. Sears, Jr., 
cal agent at Boston, is the author of 
“Fire Insurance,” one in a series of 
vocational and professional monographs 
issued by the Bellman Publishing Co. 
there. Mr. Sears reviews the organiza- 
tional setup of the fire insurance busi- 
ness and then emphasizes the oppor- 
tunities in it. 

He points out that fire insurance is a 


prominent lo- 


stable and growing industry whose 
financial strength and volume of sales 
have increased more than 100% in the 


past 15 years. It provides a wide range 


9 


of jobs appealing to the basic business 
interest of nearly everyone. 


Prevention Week Awards 


Oak Ridge, Tenn., city of atomic 
energy plants, was named winner among 
U. S. cities in the Fire Preventfon Week 
competition conducted jointly by Na- 
tional. Board and National Fire Protec- 
tion Assn. . 

The 10 winning cities, in order of their 
final grades, were: Oak Ridge, Chicago, 
New York, Jersey City, Memphis, 
Louisville, Fort Collins, Colo.; Cincin- 
nati, Atlanta and Anderson, Ind. 


Kanzie with New Zealand 


Robert A. Kanzie, manager at Los 
Angeles for Talbot, Bird & Co., has re- 
signed as of Jan. 15 to become southern 
California marine manager of New Zea- 
nae. He also will represent Boston, 
Great American and Connecticut. 











Agent Resigns Political 
Office—Nothing to Do 


Edward M. Stack, local agent at 
Hoboken, has just received a letter 
of commendation from Governor 
Driscoll of New Jersey because he 
resigned his job as port warden of 
Hudson county. 

Mr. Stack had been warden since 
1943. He resigned because he has 
done no work since he was appointed 
and doesn’t expect to do any. This, 
he pointed out in his letter of resig- 
nation, is not his fault. There just 
wasn’t any use for a port warden in 
Hudson county or any other county. 
Wardens are paid on a fee basis to 
estimate damage to ships or cargo 
for insurance purposes. 

Governor Driscoll wrote Mr, 
Stack, “You are entitled to congrat- 
ulations and the grateful thanks of 
the governor for a straightforward 
statement of principle that merits 
public recognition.” 
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COMMISSION ISSUE BOILS 
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One of the serious considerations mil- kerage scale ; 
itating against adoption of a flat com [here appears to be no suggestion 
mission, is the situation of some tt aditional 15, 20 and 25% be 
largest companies who do not in ordinary territory in the 
the idea of paying 25% commission ewest in favor of a flat 20%, but 
special hazard business. Then there 5 program should be in troduced 
also the consi on that if the in the excepted cities then, 
mission on { d business were re- at least, it would start a lot of people 
duced to 25‘ reate an oppor- thinking about the idea of extending the 
tunity for comp: vho make a big to ordinary territory. 
play for the pret classif [he southeast is on a 20% flat com- 
come in and capture a lisproport ISS] ut both for fire 
share of such pri ns b offerin 30° ind ex and that is the 
com! ni ssion Howeve é lizing this ale territory in the 
possil Dil , is tl fact that in the ne east. lerwriters Assn. 
era of yn, deviations it ates ew program contemplates 
are n¢ 1 ible, but very probable, 25% for metropolitan supervi agents 
as witness the action of North America in the excepted cities. 
am featna A is ceital 10%. 3 “1 
oft ps ig here pes “aged rie ~ a as Forecast Cleveland Suits 
and certain other classifications 15%. Word from Ohio is that some 15 
hus, if the s should be redundi ts at Cleveland were prepared to 
enough to permit a compan » bid ng court action to halt the commis 
preferred business by the commission sion reduction program but that the Cin 
route, there wot be the very strong nati agents had decided not to go 
probability of one or more companies to court, at least at this time. The la 
reducing the rate to the public and fry ter, as a result of visits to Chicago 
ing the fat out western department headquarters, and 
Would Adjust the Rates ephone conversations with « astern ex 

ecutives, say they detect a willingness to 

Coupled wit! e sugges negotiate the commission question. The 
flat rate of commissio ( Cincini Board held a meeting Tues 
proposal that the rates day on the matter, this being an ad 
business be co sp journed session of the previous day. Ad 
those except Ss whert irnment was taken Monday in orde 
ence justifies If that we ) await further advices from important 
would mean that ipo company men at Chicago and New 
companies, including Nort York [he Ohioans were imploring the 
vould be operating on tl s ympany people to postpone the Jan. 
since North America is leadline but the response, it is said, 
favor of the 25% flat pla as that while individual company ex 

These who favor the flat commission ecutives expressed a willingness to ne- 
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USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C, REID CLOON, Manager 
W. JACKSON BLVD. 


CHICAGO 4, ILL. 





Philadelphia 
for N.A.I.C. 


Parley in June 
RICHMOND—The annual meeting 


of National Assn. of Insurance Commis- 
sioners will be held at Bellevue-Stratford 
hotel, Philadelphia, the first week in 
June, it was announced by Commis- 
sioner Bowles of Virgini a, who was the 
chairman of a subcommittee named to 
select the time and place for the meeting. 

The final decision of N.A.I.C. at its re- 
cent Miami Beach meeting was to go to 
}retton Woods, N. H., in June if accom- 
modations could be secured at Mt. 
Washington hotel there. Otherwise to 
settle for Philadelphia. 


committment in behalf of Western 
Underwriters Assn. 

The Ohio agents at one tin 
derstood, were advised by counsel that 
if they intend to go to court, they would 
have to bring an injunction action prior 
to Jan. 1, but counsel subsequently 
changed their opinion. 

The agents were advised that any 
legal action would have to be brought 
by individual agents rather than by loca 
boards, since the latter have no con- 
tractual relationship with the insurers. 

In talking to company men the Ohio 
agents said they were authorized to say 
that Insurance Superintendent Shield is 
anxious not to have litigation on the 
commission issue. 

Cleveland has been an unprofitable 
city over-all for most companies, but a 
number of the best agents there have by 
skillful underwriting been able to buck 
the tide and turn out consistently fine 
results. It is this group that has been 
most aggressively fighting the commis- 
reduction move. 


no 


1e, it is un- 


sion 


° 
T. B. Finegan to C. & R. 
NEW YORK—Thomas B. Finegan 
is joining Corroon & Reynolds as assist- 
ant general adjuster, assuming specinc 
supervision over the automobile and in- 


land marine loss divisions. He is a 
graduate of Union college and is a 


member of the New York bar. He has 
been manager of the metropolitan loss 
department of National Union since 1944 
and before that was at Brooklyn for 
Hartford Fire 


Reduces Policy Dividends 


Indiana Lumbermen’s Mutual is de- 
creasing its policy dividend scale, ef- 
fective Jan. 1 to 20% on dwellings, 
apartments and their contents, 10% on 
automobile and 15% on al! other classi- 


fications. 


Farm Underwriters to Meet 


Farm Underwriters Assn. will hold its 
annual meeting Jan. 9 at Chicago. G. C. 
Cundiff, secretary of the farm depart- 
ment of Home, is president. 


Carpenter Heads Mt. Joy 


Carpenter has been elected 
president of Mt. Joy Mutual of Penn- 
sylvania to take the place left vacant by 
the death of Isaac Coble. Mr. Carpenter 


Henry G. 


has been with Mt. Joy since 1923 as un- 
derwriter. 
H. W. Hess has been elected vice- 


president to succeed Simon K. Behm, 
who died Nov. 21. 


New Organization at Oakland 


\ new insurance organization to be 
known as the Oakland Insurance Forum 
has been started in my je Cal. Mem- 
bership is made up of producers and 
company men for pe Me te and social 


purposes. It will hold semi-monthly 
luncheons. Edward Smith is president; 
Don Doyle, vice-president; R. G. Kit- 
trell, secretary. 

The Mark Bridges agency, Norton, 
Kan., has been purchased by Duane 


Bridges. 


Clayton Act Bills 
Favored in Mass.; 
More Time Asked 


BOSTON—The joint insurance com- 
mittee of the Massachusetts legislature 
which has been sitti ng the past year as 


a recess commission to study revision of 
insurance laws has filed a voluminous 
report and asked an extension to Feb. 
11 to make further suggestions. 

The commission finds that the new 
fire and casualty rate regulatory acts are 
adequate if given liberal interpretation 
and administration and provide full, free, 
fair and open competition. 

It recommends adoption of the two 
Clayton act bills aut "ee al and regu- 


lating interlocking directorates and in- 
terlocking stock ownership of insur- 
ance companies. It also favors some 


consolidation and rearraingement of the 
insurance laws. 

The handling of the Blue Cross situa- 
tion proved the biggest stuml bling block 
for the commission and is the chief rea- 
son for asking an extension of time. 


The commission did not favor relax- 
ing the laws for casualty companies in 
order that a New York casualty com- 


pany might be enabled to enter the state 
without guaranty capital, nor did it fa- 
vor making property damage liability 
a compulsory provision for drive-your- 
own-auto rental firms. 


» ° 
J. J. McDevitt Resigns 

James J. McDevitt has resigned as 
assistant general manager of the eastern 
department of General Adjustment Bu- 
reau. 

Mr. McDevitt has been adjusting fire 
and allied losses for 27 years and is rec- 
ognized as one of the outstanding ad- 
justers in the handling of serious and 
complicated losses. He joined the Bos- 
ton office of General Adjustment in 
1920; in 1927 he opened the Worcester, 
Mass., office and was manager until 
1934, when he was appointed general 
adjuster for New England. In 1937 he 
advanced to district supervisor for that 
territory and in 1943 was appointed as- 
sistant general manager of the eastern 
department, assigned to the head office 
in New York. 


Grannart Real Estate & Insurance Co., 
Lyons, Kan. has purchased the Fred 
Long agency there. 





WANT ADS 


Nationally known Service Organization requires 
competent ——_ Insurance Analyst. Must be 
familiar wit nF and Casualty coverages 
and willing to travel in South Eastern States. 
Permanent position and attractive remuneration. 
State age, experience, education and creden- 
tials in confidence. Address O-33, The National 
} ne * ua 175 W. Jackson Blvd., Chicago 4, 
inois. 


























WANTED 
CASUALTY UNDERWRITER 

Young man 25 to 30 with desire to later become 
special agent in Illinois territory. Excellent op- 
eam with large multiple line company. 

hen writing give educational backgroun 
experience, age and salary expected. ddress 
0-38, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














FOR SALE 
Oldest agency in prosperous 7500 midwest in- 
dustrial town. No business. Rare sole 


ownership opportunity “for right man. $20,000 

cash and worth it. Address O-39, The National 

— 175 W. Jackson Blvd., Chicago 4, 
inois. 














WANTED 
A young man with several years experience and qualified 
to take charge of the Home Office underwriting of Bur- 
glary, General Liability and Plate Glass Department of 
an Indianapolis Company. A good opportunity for the 
right party. If interested, write giving full information. 
Address care P.O. Box 234, Indianapolis 4, Indiana. 
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Fitzgerald Heads 
Insurance Teachers 
at Chicago Meet 


No Wright Award, 
Plan Campaign 
for Members 


By JAMES C. O’CONNOR 

The American of University 
Teachers of Insurance held its 15th 
anniversary meeting at the Drake hotel 
in Chicago Monday with membership 
at an unprecedented high, but with a 
determination to raise it still more. The 
great boom in insurance courses in col- 
leges, plus the remarkable and perhaps 
long overdue interest of insurance com- 


panies of all classes in educational work, 
has given the teachers an opportunity for 
expansion and they intend to capitalize 
on it. 
Dr. J. Anderson Fitzgerald, the new 
2 saa has been dean of University 
Texas school of business administra- 


Assn. 








J.E 


c. Hedges Cc. A. Kulp 


tion since 1926. A graduate of George- 
town College of Kentucky, Dr. Fitzger- 
ald received his Ph. D. from the Uni- 
versity of Chicago and taught at Car- 
negie Tech, University of Texas and 
Ohio State University before returning 
to Texas as professor of banking and 
insurance in 1925. He is a trustee of the 
American Institute for Property & Lia- 
bility Underwriters and a board mem- 
ber of the Group Hospital Service and 
Group Medical & Surgical Service of 
Texas. He was president of the Amer- 
ican Assn. of Collegiate Schools of 
Business in 1940. 

Prof. E. A. Gaumnitz, University of 
Wisconsin, who had been a member of 
the executive committee, was elected 
vice-president and, according to tradi- 
tion, will become president in 1949. Dr. 
J. Edward Hedges, Indiana University, 





NEW OFFICERS ELECTED 

President—J. A. Fitzgerald, Univer- 
sity of Texas. 

Vice-president—E. A. Gaumnitz, Uni- 
versity of Wisconsin. 

Secretary—J. E. Hedges, 
University. 

Executive Committee Members—L. J. 
Ackerman, University of Connecticut 
(reelected), J. H. Magee, University of 
Maine. 


Indiana 





who had been acting as secretary since 
last spring, was elected permanently to 
that spot. Dr. C. A. Kulp, University 
of Pennsylvania, the outgoing president, 
automatically goes on the executive 
committee. 

The principal matter before the busi- 
ness meeting was a campaign to ex- 
pand membership, both among college 
teachers and among insurance men do- 


Specialty Policies for 


Farm and Store on Way 


Preliminary announcement has been 


made by National Bureau of Casualty 
Underwriters of intention shortly to 
bring out a specialty liability policy for 


farmers and another for storekeepers. 
The farmers’ policy will be an adapta- 


tion of the present personal compre- 
hensive liability policy. It will cover 
farming operations in addition to what 
is covered in the usual comprehensive 
form for individuals. Optional coverage 
will be offered for “employers liability, 


Abbott Describes 
Ambitious North 
America Schools 


The extensive educational program of 
North America was described for Amer- 
ican Assn. of University Teachers of 
Insurance at Chicago by H. Paul Abbott, 
director of education for that company. 


Mr. Abbott defined insurance education 
as being more concerned with the 
“whys” of insurance as compared to 


ins urance training which puts emphasis 
on the “hows.” He commented that 
ideally education is entrusted to colleges 








ing educational work. H. H. Irwin, edu- 
cational director Massachusetts Mutual 
Life, reported on the work of a special 
committee on this subject. The constitu- 
tional amendment proposed by the com- 
mittee was approved. The principal 
change is a more specific definition of 
associate members, which now includes 
persons giving insurance instruction 
without college credit (the latter being 
necessary for active membership), per- 
sons supervising the training of agents 
and those engaged principally in insur- 
ance actuarial, research statistical work. 

Mr. Irwin and Past President Ralph 
Blanchard, Columbia University, ex- 
plained that the committee believed that 
any person genuinely engaged in any 
phase of insurance education should be 
invited to membership, but that this 
should not apply to men assigned tem- 
porarily to educational departments of 
insurance companies as a training for 
other work. Mr. Irwin also said that 
the committee had considered recom- 
mending a special group within the or- 
ganization for insurance company educa- 
tional directors, but decided against this 
on the ground that the association should 
not lose its primary identification as a 
collegiate group. The sense of the meet- 
ing was that educational directors should 
be welcomed and also encouraged to set 
up their own organization, if they wish. 
Some informal meetings along these lines 
have been held recently. 

There are now 150 members, Dr. 
Hedges reported, of whom about 70 are 
active. Mr. Irwin’s committee was con- 
tinued, with the expectation of conduct- 
ing a mail campaign for members in 
both classes. Dues were increased to $5 
per year. A special committee to con- 
sider expanding the association’s annual 
“Journal” into more frequent publication 
will be appointed by President Fitz- 
gerald 

The association did not award the 
Elizur Wright prize, for the best insur- 
ance writing of the year. Past Presi- 
dent F. G. Dickinson, American Medical 
Assn., announced that the vote indicated 
no writing during 1947 worth the award. 

The program was built around two 
popular subjects, insurance company 
training programs, both life and prop- 
erty, in the morning, and medical and 
hospital care plans in the afternoon. Dr. 
S. S. Huebner, University of Pennsyl- 
vania, first president of the association, 
was the featured speaker at the dinner. 


animal collision and custom farming. 
will be a single limit contract. 

The storekeepers’ policy will be for 
retail store risks and will include on a 
single premium basis, the important cov- 
erages outlined in the several manuals 
of liability insurance for such risks. It 
will also be a sins gle limit policy. 

But one yardstick will be employed 
for measuring the exposure and there 
will be but one set of rates. The details 
will soon be revealed. 


and universities, while an industry 
should be content with training, that is, 
adapting general knowledge and skill to 
specialized operations. However for- 
mal education seldom acquaints students 
with the cumulative wisdom of insurance 
experience before they are hired by the 
insurance company and, therefore, fur- 
ther educating must be done by the 
company. 

North America’s educational “stg hl 
ment has for its first responsibility th 
recruiting for training of all men whe 
have the potential ability to rise above 
clerical tasks. The department is in 
communication with more than 100 uni- 
versities to which representatives of the 
education department travel at least once 
a year. The managers of the field offices 
contribute the time and contacts of their 
employes to this project. Last year 
more than 1,000 college students were 
interviewed on campuses and nearly 300 


were brought on to Philadelphia for 
screening. 

If the young man elects to try to 
qualify his first step is to gain the 


endorsement of the manager of the serv- 
ice office nearest his home. Then he is 
invited to the home office where he 
spends two days going through inter- 
views with department heads, taking 
aptitude tests, going before an admis- 
sion board of senior officers, taking a 
physical examination and hearing an 
orientation talk by personnel department 
representatives. Soundness of the screen- 
ing is evidenced by the fact that of more 
than 200 taken into the program so far 
only 14 have fallen by the wayside either 
during or after attendance at the train- 
ing school. 


High School Graduates Combed 


Mr. Abbott indicated that in the 
North America education department 
one man has been assigned to seeking 
out unusual boys in high schools and 
the field force is combing the country for 
such material. The high school grad- 
uate is put through a probationary pe- 
riod ranging from six to 18 months 
during which he must earn his depart- 
ment head’s recommendations for ad- 
mission to the training school. 

There are many currently employed in 
clerical or other capacities who have 
more ability than either they or the com- 
pany realize at the time of hiring. De- 
partment heads are on the lookout for 
such individuals, Mr. Abbott said. The ed- 
ucation department offers evening cours- 
es which are a valuable aid in uncoy- 
ering personnel worthy of opportunity. 

The necessity for supplementing the 
education of all three types of candi- 
dates is obvious, he notes. Many of 
the college candidates have not attended 
business administration schools, and the 
business education deficiencies of men 
from the other two recruiting sources 
are obvious. 

Mr. Abbott stated North America has 
eight-week classes for local agent. There 
is a full time six-month class for special 
agents and similar ones for underwriters, 
claims and loss men. There are night 
classes at the C.P.C.U. level for em- 
ployes in the Philadelphia area and the 
field force may take the same course by 
correspondence. There is a night course 
patterned after part 1 of the C.P.C.U. 


Swearingen New 


‘Contract Information 


Bureau Head 


Manager Dean Predicts 
Moderate Increase in 
Construction in 1948 


NEW YORK-—J. A. Swearingen, sec- 
retary of Aetna Casualty, was elected 
president of Bureau of Contract In- 
formation of Washington, D.C., at the 
annual meeting here. He _ succeeds 
Charles C. Conlon, vice-president . of 


U. S. F. & G., who held the top post 
for the past four years. 

After number of 
as vice-president of the bureau, S. M. 
Hoyt, vice-president of Fidelity & De- 
posit, was succeeded by Robert W. 
Stewart, assistant vice-president at New 


serving for a years 


York of Fireman’s Fund Indemnity. 
M. A. Craig, who recently retired as 
vice-president of Globe Indemnity and 
as secretary-treasurer of the bureau, 
was succeeded in the latter post by 
Alex D. Cockey, manager of the con- 


tract bond department of Maryland Cas- 
ualty. 

Moderate increases in construction, 
including several types which ordinarily 
require contract bonds, were forecast 
for 1948 by William D. Dean, general 
manager of the bureau, in his annual 
report. Many new concerns are enter- 
ing the construction field, with competi- 
tion increasing and often brisk at high- 
way and earth-moving lettings. 

United National Indemnity has joined 
the bureau, with subscribers to the bu- 
reau’s services thereby reaching 36. 

The following were elected as direc- 


tors: Hale Anderson, Fidelity & Cas- 
ualty; F. G. Bradley, Massachusetts 
Bonding; Earl A. Davis, Pacific In- 
demnity; James E. Gibbons, American 
Surety; Donald A. Gillum, New Am- 
sterdam Casualty; J. P. Hacker, Stand- 
ard Accident; C. A. Keppler, National 
Surety; Walter E. Krafft, Continental 
Casualty; Thomas J. Murphy, Sun In- 
demnity; Frank J. Saylor, Eagle-Globe- 
Royal; William H. Wallace, Hartford 
Accident, and Messrs. Cockey, Conlon, 


Hoyt and Sw fearingen. 


examinations, but simplified for those 
being introduced to the business. 

Mr. Abbott said that North America 
follows the six mcnths of full time 
schooling with planned apprenticeship in 
department or field activity varying 
from 1% years to 2% years. In the 
formal school the first three months are 
spent primarily upon insurance educa- 
tion and the last three months are given 
to specialized training. 

Mr. Abbott said that a fundamental 
problem that faced North America was 
that of selecting a teaching staff for the 
ambitious educational program when it 
was begun two years ago. The com- 
pany decided to convert experienced 
teachers of non-insurance subjects into 
experienced insurance instructors, rather 
than to follow the established custom of 
selecting teachers from among experi- 
enced insurance men. 

He said that there are those who ob- 
serve that too little time has passed to 
permit positive proof of the success of 
the North America program, still man- 
agers and department heads who two 
years ago were skeptical have found, as 
the records show, that the men from 
the training course are 2% to five years 

(CONTINUED ON PAGE 12) 
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ABBOTT ON TRAINING 


{CONTINUED FROM PAGE 11) 
ahead of men of the same age in general 
experience under the old training sys- 
tem. Some of them, only in the busi- 
ness a year, have passed two insurance 
units of the C.P.C.U. series. He 
that not too well developed are plans 
for integrated training of men in their 
assignments after graduation. Training 
facilities have long been established, but 
because apprenticeship under seasoned 
veterans is the main tool, much needs 
to be done in standardization of the 
methods of the trainers. This is a 
major task in itself. 

Dr. J. E. Hedges, Indiana University, 
made the point that insurance education 
is now in the midst of an unprecedented 
bulge, due largely to government money. 
This applies both to college courses and 
to company programs. Educators should 
remember that, after this oo is ex- 
hausted, the programs will be continued 
only to the extent that they accomplish 
their objectives. Now is the time, he 
said, for company educators and college 
personnel to determine what they want 
and to coordinate their activities for 
the sake of a sound future. 

Mr. Abbott said that his company’s 
_course does not involve G. I. money at 
all. He added that he will be glad to 
incorporate credit for the college insur- 
ance course in his training program, 








Cal. Directors Named 


LOS ANGELES—W. B. Glassick of 
Hollywood, president California 
of Insurance Agents, has named as di- 
rectors of the association Harold I. Cal- 
lis, Santa Barbara; Lorrin K. Carroll, 
Chico; Ivor J. Devies, San Rafael; Rob- 
ert E. Dawson, Pasadena; E. P. Hil- 
leary, Long Beach; William J. Hobin, 
Stockton; Ray Laughrey, Oakland; H. 
G. Malm, San Diego; William H. Menn, 
Los Angeles; Rae F. Redfern, Bakers- 
field; Brooke Sawyer, Redlands; Don 
Thompson, Glendale. 


Wesley E. Monk, twice Massachusetts 
insurance commissioner, has resigned as 
general counsel and director for Massa- 
chusetts Mutual Life because of poor 
health, Mr. Monk joined the company 
in 1929. A native of Brockton, Mass., in 
1896, he was graduated from Brown 
University and received a law degree at 
Harvard in 1899. For several years he 
practiced law in Boston and served in 
both houses of the Massachusetts legis- 
lature. He was appointed insurance 
commissioner in 1923 and again in 1926. 

Donald & Worstencroft have been 
named general agents in British Colum- 
bia for Switzerland General. 
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said. 


whenever he can get a recruit who has 
taken it. Further, he said, he is looking 
forward to the day when insurance com- 
panies will hire promising young men 
out of high school and send them to col- 
lege for further academic training. 

W. C. Danforth, superintendent of edu- 
cation Employers Liability and profes- 
sor at Boston University, said that com- 
panies have too often neglected their 
own minor employes in_ selecting 
trainees. People get so accustomed to 
seeing a young man in the file room that 
they do not realize he may have more 
potential ability than a recruited sada 
graduate—and ach a more loyalty 


Forbes Disapproves Three 
Compensation Filings, 


E. C. Rate Increase 
LANSING—The Michigan depart- 


ment has disapproved proposed rate fil- 
ings for extended coverage fire and 

three rating plans offered by the Michi- 
gan Workmen’ s Compensation Rating 
Bur eau. 

Commissioner Forbes said the fire rat- 
ing division of the department had de- 
clined accept the extended coverage 
schedule which would have maintained 
current rates for another year. Refer- 
ence to experience tables in the state 
showed a 17% ratio in this line, 
this commissioner said, indicating a 
downward revision is in order. 

The compensation 
plans, the explained, have 
not been in use before and they “may 
be discriminatory.” He said the Bureau 
is entitled to a hearing on the question. 

First of the rejected plans is a retro- 
spective rating plan which includes, in 
add dition to com] pens ation, other casualty 
ines such as steam boiler, public liabil- 
ity, and elevator coverage written in a 
single policy. 

The second is the interstate 
ence rating plan. The commissic 
no interstate rating plan ever has 
amerouel by the Michigan Ric Renee 
but favors it if it is not discrimina- 
tory. 

The third filing is,one eml bodying ret- 
ive Pon A, B and C on an inter- 
basis. These plans have been ef- 
in Michigan for several years, 
said N.A.I.C. has not decided its 
in the matter. 


Few N. Y. Storm Accidents; 
NEW YORK—The 


snow fall in the New York and New 
England area paralyzed motor vehicle 
travel and as a consequence traffic acci- 
dents were reduced to a fraction of 
normal. The reduction in New York 


to 


iOss 


disapproved rating 


commissioner 


experi- 


he 


rospect il 
state 
fective 
but he 


position 


record breaking 


FIRE » 


City was 91%. Automobile insurance 
underwriters, who had been hoping they 
could get to Jan. 1 without a bad storm 
and thus avoid a surge of losses on 
1947 business, believed the number as 
a result of the big snow would be very 
small. The cost of adjusting claims and 
losses that arise, however, will be high. 
Some adjusters ruined tires, stripped 
gears and broke differentials on their 
own cars in an effort to get to insured 
or claimants. 


Auto Rate Revisions in 


Ontario and Quebec 


Canadian Underwriters Assn. 
nounces automobile rate revisions 
fective Jan. 1 in Ontario and Quebec. 

C.U.A. states that due to the reduc- 
tion in commissions to agents, effective 
Jan. 1, the insurers have adopted a 
revised rating formula that results in 
benefits to the public that exceed the 
actual reduction in commissions. The 
5% reduction in commission scale on 
commercial vehicles, together with the 
adoption of a higher loss factor, pro- 
duces a reduction of 9% in the cost of 
insurance on commercial vehicles. In 
northeastern Ontario P.L. and P.D. 
rates are reduced 20% for private pas- 
senger cars. In Quebec the P.L. and 
P.D. rates are unchanged in Montreal 
and Quebec City and a number of other 
places, but elsewhere there is a reduc- 
to 172% 

In both provinces there are collision 
rate increases ran ging from 10% to 
25%, depending upon the deductible, the 
larger rate increases being applicable to 
the higher deductible forms. 

In some places there are increases 
in fire and theft rates, and in other parts 
there are reductions ranging to 20%. 


an- 
el- 


Move to Cut Auto Cover 


Commissions at New York 
NEW YORK—Brokers here 


been advised by some companies that 
commissions on automobile fire, theft 
and collis sion will be reduced Feb. 1, 
from 25% to 20%. One company has 
notified rokers that it will go to 
15%. Other companies have indicated 
that they are considering a reduction 
to 17’ 


have 


its 


Rules Assignments Legal 
LINCOLN, NEB.—The 


eral’ s office 


attorney gen- 
ruled that a bill submitted 
by Secretary of State Marsh to permit 
wage assignments by public officials and 
employes for the purpose of effecting 
group insurance coverage would not be 
a violation of fundamental law. 
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Crowell Editor, Publisher 
of “Insurance Field” 


Fred C. Crowell, Jr., editor and vic@i) 
president of the “Insurance Field,” h 
been named editor and publisher 
charge of all operations of the publish 
ing division of the Insurance Field Co. 

Robert G. Griffin, general manag 
and treasurer of the Insurance Fiel 
has been promoted to the newly createg. 
post of executive administrator of 
Field’s companion company, includin 
the manufacturing division of the Fiel 
The position of general manager ha 
been abandoned and duties will be ab 
sorbed by the publisher. 

Mr. Crowell joined the Field in 193 
sales editor, previously having bee 
with “Insurance Magazine” of Kan 

City, Mo. He was named editor in 19 
and elected a vice-president two yea 
later. 

Mr. Griffin has been witl 
10 years. He will continue as treasureg- 
of the Insurance Field Co. 


Cal. Surety Men Elect 


Carroll Young, Fidelity & Casual 
is the new president of the Surety U 
derwriters of Northern California. Vic 
president is A. L. Blackburn, Hartfo 
Accident; secretary, John Violich, Amer¥* 
ican Employers. 

George Keesling, California Agen 
Inc., retiring president, will be 
of honor at the annual golf outing an 
banquet Jan. 21 at California Golf Clubf 
Arrangements are in charge of Garne 
Kelso, Maryland Casualty. 


Higher Limit Retroactive 
The increase in limit of recovery fo 
wrongful death in Illinois 
which became effective under legislative 
action last August, is applicable not on 
to deaths ocurring after the effective 
date, but to prior deaths on account 
which settlement has not been effected 
according to a ruling of Ci 
Fisher at Chicago. The ruling was mad@ 
in connection with a suit for $15,00 
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damages for the death of a boy in atj York act 


auto accident last June 17. 


Enter Full Cover Field 
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In conformity with an amendment téflisted the 


the New York insurance law, Americasfof 
Surety and New York Casualty are ex 
panding their facilities to include the 
writing of —_ physical damage 
insurance Jan. 


large number a states, from which perefices, 
drugs, et 
penses ai 
one annu 
There 
does 
losses, 
; suggestec 
National Union Indemnity has beemithe li 
elected to membership in Surety Assn} Mr. 


mission to write this form of protection 
already has been received. 

Thus complete automobile covera 
will be available in one package. 


New Surety Assn. Member 
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D. M. F amham P Promoted 


Douglas M. Farnham, who has been 
with Minneapolis Lloyds since 1932, has 
now been appointed a deputy attorney. 
At one time he was with the Charles 
W. Sexton Co. of Minneapolis. 


Home Indemnity Rejoins Bureau 
Home Indemnity has rejoined Bud 


vere 
sequence: 
premium 
f wage. 
Anothe 


pet 


reau of Accident & Health Underwrit4dicate th 


ers. Home Indemnity was a mem 
of the bureau from 1930 to 1933, when 
it withdrew from the accident 
health field. It resumed writing A. 
H. in 1944. 


F. Hays Boyce has been appointe 
supervisor for Preferred Insurance Gen 
eral Agency, Portland, Ore., in char 
of its accident-health department. 


Theend a be 


agency represents the commercial accid-¢quirem 


dent and health division of Continen 


Casualty and is general agent of Guar-Sent 
ompuls: 
zing pre 


dian Life for Oregon. 
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& Maxcy agency, 
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ealth Plans Get Thorough 
Review at Teachers Rally 
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The most significant aspect of group 
ospitalization and medical care cover- 
ges On a voluntary as opposed to a 
tiompulsory basis is the acceptance of 
ndividual risks without evidence of in- 
wrability, Albert Pike, Jr., actuary Life 















































ye a msurance Assn. of America, said in his 
ot sae *h alk at the symposium on non-govern- 

“Il b mental health plans at the annual meet- 
Will De ating of American Assn. of University 
= . eachers of Insurance at Chicago. Such 
‘ield in 19% ceptance is wholly different from 
Lay | be@fsuance of non-medical insurance in 
Of Aansaiie individual policy field, he pointed 
‘ditor in 19M) t. The averaging of a poor indi- 
it two yeaMidual risk with a good one steals a 
the Field fof2"S* Part of thunder from social secur- 


ty proposals. Yet as compared with the 
verage social security programs, except 
perhaps for unemployment compensa- 
ion, group insurance maintains through 


as treasuré 


ct perience rating procedures an alloca- 
& Casualtypion of costs whereby the more healthy 
Surety Us industries are not required to subsidize 
fornia. Vicepte less healthy ones. This introduces 
‘n, Hartfo Agra of es cost which is 
: cking in social security. 
olich, Ame Mr. Pike said there is reason to be 
nia Agen proud of the accomplishment so far in 
Il be guegete stoup hospitalization expense field. 
outing ange urged a continuing friendly rivalry 
2 Golf Clugeetween, group companies _and_ Blue 
> of Garneleross plans, with the idea in mind of 
he competitors being able to point to 
he 40 million people presently covered 
° for low cost hospitalization. 
ctive In the medical and surgical fields there 


‘ecovery fogare more difficult problems. Total cov- 
to $15,00@erage is probably no more than a third 
r legislativg@of that for hospitalization, and non- 
ble not onlysurgical medical insurance is insignifi- 
he effectivgcant. Along that line, Mr. Pike empha- 
/ account ofsized that several technical problems 
en effectedjmust be solved. 
ircuit Judgq Limitations and strong points of vol- 
g was madguntary health plans were discussed by 
for $15,00jW. R. Williamson, president of the New 
| boy in amYork actuarial firm of Wyatt Company, 
and former head actuary of the social 
security board. Mr. Williamson re- 
Id marked that more money should be 
j budgeted for medical care and then 
endment tjlisted the restrictions against the value 
vy, Americagiof such budgeting. 
alty are ex} He suggested first that there be a 
include thefmore comprehensive form of medical in- 


cal damaggejsurance. There are presently separate 
ye done in ajprovisions for hospitalization, surgical 
which perfiees, doctors’ bills, specialists’ fees, 


f protectionjdrugs, etc., whereas most other large ex- 
penses are packaged and there is only 
one annual premium payment. 

There is a gap in health plans that 
does not take into account catastrophe 


e€ coverag 
age. 


losses, Mr. Williamson said, and he 
ember suggested some sort of deductible after 
y has beemithe line of automobile insurance. 


urety Assn} Mr. Williamson pointed out that the 
ie membef-lactuarial base for most plans is sketchy. 
He listed 13 items about which more 
information is needed, and among them 
oted were persistence of membership; con- 
o has beespeduences of very rapid growth; and a 
-e 1932, hasPremium base as dollars or as percent 
of wage. 

Le Chel Another obstacle is the lack of ex- 
slis pected payments to low wage groups. 
; He noted that the vogue of charging 
Premiums as a percent of wage is prob- 
Bureau ably explained by the bargain to a 
joined Bu-low wage group and unwillingness to in- 
Underwrit4dicate the higher charge against a high- 
a membe ye group. 

1933, when n the credit side, Mr. Williamson 
‘ident andimphasized that voluntary programs are 
iting A. &@2 evolutionary growth and are another 
An a series of coverages which include 
ordinary life, workmen’s compensation, 
appointed@¥tomobile liability and others. 


rance Get n this type of development, there are 
in chargePMore facilities for sound administration 
nent. Theftd a better chance to keep pace with 
rcial accid-¢quirements. “‘Let us pass a law’ is 


ContinentalPad advice when the laws do not repre- 

it of Guar-Sent broad public opinion,” he said. 

ompulsory plans impose the demoral- 
zing preteense that the citizen is unable 

op eee cyto see his duty and to meet. 

Under a voluntary setup, there is com- 


petition which stimulates comparison of 
benefits and sounder programs. Mr. 
Williamson cited European experience 
under which there was no competition 
and benefits were set by edict. Benefi- 
Ciaries expected to get and did receive 
more and more benefits and there de- 
veloped an unhealthy national picture. 


MEDICAL COSTS 


The proportion of national income 
spent for medical purposes since 1940 
has declined, and services have in- 
creased, Frank G. Dickinson, economist 
and statistician of American Medical 
Assn., said in his talk. 

Mr. Dickinson was well fortified with 
statistics. In a depression, medical care 
comprises a larger share of consumer 
expenditure and national income than in 
prosperous times, he said. In 1932-33, 
medical costs were 4.4% of consumer 
expenditures, while in 1946 they were 
3.9%. This decline, he emphasized, has 
taken place in spite of rising costs of 
specific treatments, introduction of new 
and expensive drugs, and an over-all in- 








crease in the demand for medical serv- 
ices. At the same time there has been 
an increasingly superior brand of med- 
ical care which has brought quicker re- 
covery from illness or accidents and has 
increased life expectancy. 

He pointed out that physicians re- 
ceive only 27 cents out of each medical 
dollar, while in 1935-39 they received 31 
cents. Hospitals get 16 cents compared 
with 17 previously. The cost of drugs 
and other medical attention has in- 
creased. 

Jay C. Ketchum, executive vice-pres- 
ident of Michigan Medical Service, dis- 
cussing non-profit’ medical and hospital 
plans, said that considering their untried 
field of operation, the success they have 
achieved may reasonably be called 
miraculous. Original subscriber con- 
tracts were offered without any under- 
writing limitations and premium rates 
were established by whatever competi- 
tion existed or by pure guess. 

Mr. Ketchum checked over the dii- 
ferences between commercial and non- 
protfi plans, and concluded that at the 
present time only the non-profit hospital 
and medically sponsored pre-payment 
programs hold any real promise of offer- 
ing an adequate answer to the problem 
of compulsory insurance. 

Mr. Ketchum said that the suggestion 
has been advanced that companies pool 
their efforts in underwriting hospitaliza- 
tion and medical, with a waiver or re- 


duction in commissions and uniformly 
liberalized claim policies. If such a plan 
could be arranged, he said that the med- 
ical profession in the hospitals would be 
glad to surrender its activities, 

The commentators on health plans all 
came out strongly for private enterprise 
over government plans. Dr. Elizabeth 
Wilson, Cambridge, Mass., said that 
bureaucracy and iack of competition 
ruined European plans, citing among 
other things the strike of doctors in 
Germany before 1930. 


What Is Primary Objective? 


Frank Lang, research manager Assn. 
of Casualty & Surety Executives, point- 
ed out that despite the publicity given 
government plans, private plans have 
grown at an amazing rate and there is 
every reason to be optimistic about 
them. Prof. E. A. Gaumnitz, Univer- 
sity of Wisconsin, said it is important 
to keep in mind what is the primary 
objective. He asked whether it is im- 
proving doctors’ collections, building 
hospitals or enabling the average person 
to budget his expense. The average 
man, he said, is interested in the latter 
only and that should be emphasized. He 
added that the worst public relations ob- 
stacle the insurance business has to 
overcome is the type of accident policy 
advertised on match covers and over the 
radio, often in states where the com- 
pany is not admitted. 








~ CHANGES IN CASUALTY FIELD 





Crumley to Home 
Office of Travelers; 
Managers Retiring 


Edward C. Crumley, Travelers man- 
ager at Pittsburgh, has been called to 
president Esmond Ewing. He started in 
the cashier’s department at Washington 
in 1926, was made field assistant there 
in 1929 and assistant manager in 1939. 
In 1941 he became insurance adviser to 
FWA. He served with the navy more 
than three years and upon separation 
was appointed Pittsburgh manager. 

George H. Cosby, Jr., Atlanta mana- 
ger, succeeds him at Pittsburgh. He has 
been with the companies 22 years and 
was a brigadier general in the recent 
war. 

Rutherford Fleet, Jr., becomes man- 
ager in Atlanta. He served overseas as 
a major and has been with Travelers 
since 1936. 

William C. Youmans, assistant mana- 
ger at Reading becomes manager there 
to succeed Albert Lipka, who has re- 
tired after 41 years’ service. Mr. You- 
mans started as a field assistant at 
Newark in 1930. He went to Reading as 
field assistant in 1937 and was made 
assistant manager in 1942. 

Mr. Lipka started as special agent at 
Detroit and served as supervising special 
agent at Des Moines, assistant manager 
at Philadelphia and manager at Minne- 
apolis, Manchester, Detroit and Camden. 

Stanley J. Whiteman, former Indian- 
apolis manager, is appointed manager 
at Buffalo to succeed James K. Arnott, 
retired. Mr. Whiteman has been a field 
assistant at Toledo, Yonkers and 
Rochester and manager at, Cincinnati. 
Mr. Arnott completed 40 years of serv- 
ict, 39 of them at Buffalo, Dec. 31. He 
Was appointed special agent at Milwau- 
kee in 1908 and became manager at 
Buffalo later that year. 

Patrick E. Arneson becomes Indian- 
apolis manager. He became field assist- 
ant at Oklahoma City in 1940 after serv- 
ing as counterman and assistant cashier 
for nine years at Duluth and Kansas 
City. He was assistant manager at St. 
Louis and Hartford. 

Leroy S. Ames, formerly assistant 
manager at Richmond, becomes mana- 
ger there, succeeding Channing F. Mac- 
Neil, who is retiring after 36 years. Mr. 
Ames started in 1929, serving as a field 
assistant at New Haven and Rochester, 


and became assistant manager at Rich- 
mond in 1941. Mr. MacNeil started with 
Travelers as a payroll auditor, served as 
special agent at Milwaukee and com- 
pensation assistant at New York, and 
has been manager at Richmond since 
1915. 

Mark G. Jensen, former Cincinnati 
manager becomes manager at Duluth, 
succeeding Frank S. Kilpatrick, retiring. 
Mr. Jensen has been with Travelers 
18 years, as field assistant at Minneap- 
olis and Duluth, assistant manager at 
Toledo and manager at Cincinnati since 
1941. Mr. Kilpatrick has been with Trav- 
elers 32 years as special agent and assist- 
ant manager at Atlanta, assistant man- 
ager at Grand Rapids, manager at Pe- 
oria and manager at Duluth since 1929. 

Robert A. Hogsett, Boston manager, 
also is retiring after more than 40 years 
service, serving as special agent at Read- 
ing, manager there, at St. Louis, Mil- 
waukee, Albany and Cleveland and in 
the home office underwriting division. 
He has been at Boston since 1926. 

Pending appointment of Mr. Hogsett’s 
successor, the Boston office will be under 
direction of James P. Fitzpatrick, assist- 
ant manager. 


Howard Lloyd Enters 
Chicago Agency Ranks 


Howard Lloyd has resigned as spe- 
cial representive in central Illinois for 
Standard Accident to enter the local 
agency and brokerage field. He will 
continue to be closely associated with 
Standard as he is teaming up with John 
L. Hackett, who has been a Standard 
Accident agent for 12 years at Chi- 
cago, to form Hackett, Lloyd & Co. 
They will have their quarters contigu- 
ous to the Chicago branch of Standard 
Accident. 

Mr. Lloyd went with Standard in 
1931, serving as cashier and auditor, and 
he was office manager when he entered 
the navy in which he had the rank of 
lieutenant. Upon his return he was as- 
signed to the position from which he is 
now resigning. 


Gloriot to Phoenix-London 


Marcel Gloriot, formerly assistant 
manager of the automobile division of 
National Bureau of Casualty Under- 
writers, has been appointed a senior un- 
derwriter in the automobile department 
of Phoenix-London group at New York. 

Mr. Gloriot is a graduate of Stevens 
Institute of Technology. After three 





years with National Conservation Bu- 
reau, he joined National Bureau of Cas- 
ualty Underwriters and advanced 
through various positions in the automo- 
bile division until appointed assistant 
manager in 1934. 


Messick, Jr., Co-Manager 
of Foster & Messick 


U. S. F. & G. has appointed John E. 
Messick, Jr., co-manager with his 
father of Foster 
& Messick, Indi- 
anapolis. Foster & 
Messick are man- 
agers for U. S. F. 
& G. in Indiana 
and part of Illinois. 

After graduating 
from Wabash Col- 
lege, the younger 
Mr. Messick joined 
the firm and re- 
ceived experience 
in the field and in 
the office. In 1946 
he rejoined Foster 








J. E. Messick, Jr. 


& Messick after service in New Guinea 
and the Philippines with the 38th divi- 


sion of the army. 
manager. 


Walter Roberts Retires 


HARTFORD — After more than 42 
years of service, Walter Roberts, as- 
sistant cashier of the four Travelers 
companies, has retired: 

Born and educated at Hartford, Mr. 
Roberts joined Travelers in 1905, and 
served under four presidents. He was 
first assigned to the aceident actuarial 
department. After two years with the 
Boston branch, he went to the home of- 
fice agency department and in 1913 be- 
came an underwriter in the accident de- 
partment. He was appointed assistant 
cashier in 1925. 


G. H. McClure Heads Bank 


George H. McClure has resigned as 
secretary and assistant treasurer of 
Lumbermen’s Mutual Casualty to be- 
come president of Bank of Chicago, 
which is a new institution on Wilson 
avenue. The official announcement said 
that Mr. McClure and a group of friends 
purchased the controlling interest in the 
bank. One of the Chicago newspapers 
said it understands that the stock has 
been purchased by the James S. Kemper 
interests, which control Lumbermen’s 
Mutual and the affiliated insurers. 

Mr. McClure had been with Lumber- 
men’s since 1926, his work having been 


He has been assistant 
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mainly dias auditing and accounting 
lines. Previously he had had manufac- 
turing and banking experience in Wis- 
consin. 

Roland E. Swenson, who was recently 
elected assistant treasurer of Lumber- 
men’s Mutual Casualty and American 
Motorists, now becomes manager of the 
accounting department to succeed Mr. 
McClure. He has been with this organi- 
zation in the accounting department 
since 1926, 


Hopson, Ethridge & Cowan Claims 





Service of Amarillo, Tex., has pur- 
chased the interest of W. L. Foster, for- 
mer owner of Texas-Southwestern Ad- 
justment =e San Angelo, and has es- 
tablished a branch office there. This is 
in charge of Steve Cowan, 
Jack Crabtree. 

Mr. Cowan is a licensed attorney with 
12 years in the casualty field as an ad- 
juster, while Mr. Crabtree has had four 
years claim experience. This is the 
fourth office in the west Texas area, the 
others being located at Pampa, Borger 
and Amarillo. 

‘ 
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Seattle Agency Appointed 
by Security L. & A. 


Security Life & Accident has ap- 
poirted the Preferred General Agency of 
Seattle as general agent in the state of 
Washington. The agency, an affiliate of 
the Preferred General Agency of Port- 
land, Ore., is headed by E. W. Eggen as 
president. The firm is establishing a life 
and disability department in the Seattle 
office with Emile C. Genereux in charge. 

Mr. Genereux entered insurance at 
Vallejo, Cal., in 1937 as a local agent 
and later was a general agent for life, 
accident and health lines. In 194t~he 
went with Lincoln National Life at Se 
attle and in 1942 entered the navy. 
Last August he became district man- 
ager for Sunset Life at Vancouver. 


Goetschel to Citizens 


Gordon G. Goetschel, for some time 
with Old Line Life at Milwaukee be- 
fore going to the west coast, has been 
appointed manager of the accident and 
health department of Citizens Life & 
Casualty, Los Angeles. 





Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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To “Isolate” Trainees in 
Brink Agency's Program 


The Earl B. Brink state agency of 
Mutual Benefit Health & Accident and 
United Benefit Life at Detroit is setting 
up a new training program which will 
be housed in quarters entirely removed 
from the regular agency offices. No 
man undergoing training will be allowed 
near the general offices until his train- 
ing is completed and he is deemed qual- 
ified to represent the companies as a 
regular agent. It is felt that “isolation” 
of these new men is the only way to 
teach them basic insurance procedures, 
free from the “pet theories” of men al- 
ready in the business, which often are 
detrimental to the beginner. 

The course will be headed by Paul 
T. Williams, production manager of the 
agency, who has been with the Brink 
agency since 1943 and last year directed 
an accident and health extension course 
at Detroit for the University of Michi- 
gan. Students will be paid a weekly 
salary, with a half-commission schedule. 
Those who complete the course suc- 
cessfully will go on full commission 
schedule. 


Medical Plan in Ontario 
TORONTO—Physicians’ Service has 
been incorporated here to offer a non- 


profit group insurance plan for medical 
aid. President is Dr. Melville C. Wat- 


son, a specialist in gynecology at To- 
ronto General Hospital. 
Two plans will be available. Under 


the surgical and obstetrics plan, the 
premium for one subscriber is 75 cents 
a month; with one dependent $1.75, and 
with more than one dependent $2.50, 
home and office calls not included. Un- 
der the complete medical plan, corre- 
sponding premiums are $1.50, $3.50 and 
$5, with home and office calls included. 


Kunis New Jersey Speaker 

New Jersey Accident & Health Assn. 
will hold a luncheon- -meeting at Newark 
Jan. 13, when A. Maxwell Kunis, asso- 
ciate actuary of the New Jersey depart- 
ment, will speak. T. A. McNicholas, 
chief examiner of the department, also 
will be a guest. 


Form N. M. Surgical Plan 


Surgical Service, Inc., of Albuquerque 
has been licensed in New Mexico as a 
group surgical and medical care insurer. 
It is controlled by the directors of the 


Blue Cross. President is Lloyd B. 
Johnson; vice-president, Sister Mary 
George; secretary, Marion Van Devan- 


ter, and treasurer Frank C. Gabriel. 


Detroit Mutual Appointments 

Clyde A. Reak, formerly of Detroit, 
who has been in insurance work more 
than 25 years, has been appointed man- 
ager of the Flint-Saginaw district for 
Detroit Mutual, cooperative life, health 
and accident carrier, with which he has 
been associated for several years. 
Dewey T. Barber and Luther A. 
Cravens, both of Flint, have been named 
superintendents there. 


The R. B. Cox agenc 
has purchased the A, J. 


Ansonia, 0O., 
ishel agency. 


PERSONALS 


Miss Jessie Blanchard, underwriter, 
and Gerald L. Perry, surety department 
superintendent of Hartford Accident in 





Seattle, were married there. She has 
been with Hartford for 18 years. Mr. 
Perry has been with Hartford for 26 
years. He is past president Seattle 
Surety Assn. and now is serving his 
eighth term as its secretary-treasurer. 


Lyman B. Brainerd, president of 
Hartford Steam Boiler, has been elected 
a director of Connecticut General Life 
to succeed Charles P. Cooley, who has 


DEATHS 


George W. Starkweather, 47, Min- 
neapolis manager of Preferred Accident, 
died there. Previously he was with New 
Amsterdam. 

George E. Beers, New Haven attorney 
who was an avthority on workmen’s 
compensation laws, died suddenly there 
at 82. He was workmen’s compensa- 
tion commissioner of Connec- 
ticut’s third congressional district from 
1913 and was active in the national con- 
ference on uniform state laws, of which 
he served as vice- oe in 1933 and 
1934. A son, Henry S. Beers, is a vice- 
president of Aetna Life. 

Max Kahn, claims manager and sec- 
retary of Greater New York Taxpayers 
Mutual, died at Lennox Hill hospital, 
New York. 











Wilson. 0 Albany, N. Y., 
Casualty & Surety Club 


Warren A. Wilson, Hartford Acci- 
dent, has been elected president of the 
Surety Club of Albany, 


Casualty & 
N. Y. 

First vice-president is John J. Hains, 
Aetna Casualty; 2nd vice-president, N. 


Richard Clayton, Century Indemnity; 
treasurer, Bruce K. Snyder, Columbia 
Casualty; secretary, W. J. Dugan, Jr., 
General Accident. 

Trustees are: James P. Dorn, Fidel- 
ity & Casualty; James 4 Neale, Jr., Fi- 
delity & Deposit; E. Lee, Century 
Indemnity, and H. W. "ee lach, Globe 
Indemnity. 





Call Minn. Order Too Stiff 


ST. PAUL—Petroleum truckers in 
Minnesota have been put in a tight spot 
by an order of the state railroad com- 
mission requiring them to carry a mini- 
mum of $225,000 liability and property 
damage insurance. Only six of the 
more than 50 truckers are able to meet 
the requirement, they claim. 

The order requires liability coverage 
of $25,000 for each person and $100,000 
for each accident in addition to $100,000 
property damage. When truckers and 
insurance officials realized the difficulty 
in complying with the order they ar- 


ranged a conference with the state off 
cials to see if there could not be some 
modification. 

Insurance representatives declare 
that the minimums were so high that 
their companies preferred not to write 
the business. It was suggested that the 
commission amend its order for 1948 t 
make the minimums $10,000 proper 
damage, $25,000 for one person and $50,4 
000 one accident. The former minimuw 
coverage was $35,000. | 

Some small truckers said they coul@ 
not get the coverage and if they could 
it would be too expensive. Dec. 5 wag 
the deadline for getting the new cover 
age and only six had obtained it by then} 


Indicate 3% Hike in Cal. 


An increase of an average of 3% ig 
indicated for workmen’s compensation} 
insurance in California, with some rej 
ports on the street in San Francisco 
that this raise may not be approved by} 
Commissioner Downey, who will make 
his decision next week. The increase, 
together with a request by the Califor 
nia Inspection Rating Bureau that th 
higher rates be made retroactive to Sept 
19, met with opposition, particularly the 
retroactive feature, from producers 
groups. Sept. 19 is the effective date off 
several amendments to the W.C. act 
which increase the cost to the compa 
nies. 


Shorten Reciprocal’s Title 


The title of National Aviation Under- 
writers of St. Louis, which is a recip4 
rocal, has been changed to National 
Underwriters and the title of the attor- 
ney-in-fact has been changed fro 
Kratz Corp. to National Associated Un 
derwriting Co. 


Wichita Assn. of Accident & Health 
Underwriters held a gift exchange at its 
December luncheon meeting and pre; 
sented the gifts to the Wichita Chil 
dren’s Home. J. Logan Thayer was 
program chairman. 


The new home office building of 
North American Life & Casualty will 
be dedicated in a three day celebration 
at Minneapolis Feb. 12-14. 





Survey Reprinted in 
Controllers’ Paper 


“The Balance Sheet”, published 
by Controllers Congress of National 
Retail Dry Goods Assn., in its De- 
cember issue republishes as the lead 
afticle the survey on insurance 
needs of a merchant that appeared 
in the November “Casualty In- | 
suror”. “The Balance Sheet” goes | 
to the controllers of the principal 
department stores of the country. 
The article has been reprinted and 
is available from the reprint de- | 
partment of The National Under- 
writer Co. at 420 East Fourth street, 
Cincinnati. 
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INSURANCE NEWS BY SECTIONS 
MIDDLE WESTERN STATES 





Contract Changes Called 
“Ilegal;” St. Paul Agents to 
Reject Commission Cuts 


ST. PAUL—Insurance companies are 
not within their legal rights in attempt- 


ing to modify their contracts with 
agents, according to a legal opinion 
given Insurance Agents Assn. of St. 
Paul. Members of the association 


have been requested by H. S. Matteson, 
secretary, to notify all companies from 
which notices of commission changes 
have been received of their intention 
not to accept them. 

In their opinion to the local board, 
the attorneys, Francis J. Nahurski and 
Frank J. Danz, said in part: “The 
acts of the insurers constitute an at- 
tempt to effect a modification of their 
contracts. Such modification cannot be 
accomplished without the mutual con- 
sent of both parties. No such consent 
has been sought or secured. The insur- 
ers are not within their rights in at- 
tempting to modify their contracts in 
this manner. In the absence of consent 
thereto, the agents are not bound there- 
by. Unless and until accepted or con- 
sented to by them, the agents may con- 
sider their contracts entirely unaffected 
thereby. To avoid a possibility of later 
claims of implied consent, recognition 
of custom and usage in the business or 
of a waiver of their rights, the agents 
should be instructed to forthwith indi- 
vidually serve notice of rejection of 
the proposals upon each of their com- 
panies involved and a notification that 
they consider original contracts unaf- 
fected thereby and intend to continue 
to perform in accordance therewith as 
heretofore.” 

A digest of this opinion has been sent 
by Executive Secretary George W. 
Blomgren to all members of Minne- 
sota Assn. of insurance Agents, whose 
executive committee recently went on 
record against the commission cut. 





Cincinnati Nominations 

CINCINNATI—Thomas T. Bryant, 
William H. Kreidler and H. Patrick 
Sweeney have been nominated for a 
two year term on the governing commit- 
tee of Cincinnati Fire Underwriters 
Assn. The election will be held at the 
annual meeting Jan. 8. 

The holdover members of the govern- 
ing committee are President George B. 
Maggini and Arthur M. O’ Connell. 
Officers will be chosen by the governing 
committee after the election. 


To Talk on “Extra Expense” 


Russ Thompson, special agent of 
Springfield F. & M., will talk on “Ex- 
tra Expense Insurance” at the Jan. 12 
luncheon meeting of the Insurance Club 
of Minneapolis. State Agent Bowe of 
Springfield, is sponsoring the program. 








Name New Kan. Committees 


Membership of two new committees 
of Kansas Assn. of Insurance Agents 
Was approved at the executive commit- 


(Impartial Valuations . 
of Industrial and Com- 


mercial Property. Thirtys Seven , 


years of factual appraisal 
service to America’s More con-y. 


i COMPETENT 
} RESPONSIBLE 


servative business institutions. 


Baremalelere Ihomas Co. 





L. B. Brown of 


Wichita, heads 


tee meeting at Wichita. 
Brown, Ginzel & Co., 
the speakers’ committee. The grievance 
committee is headed by C. K. Foote, 
Beazley, Outland & Foote, Wichita, a 
past president and former secretary of 
the Kansas association. 


Gooch Joplin Ma Manager 


Charles E. Gooch, Jr., for some years 
with the Wichita office of Underwriters 
Adjusting and a former big toad of the 
Sunflower Blue. Goose puddle there, 
has been named manager at Joplin, Mo. 


Reelect Emporia Officers 


All officers of the Emporia (Kan.) In- 
surers were reelected: J. J. Wilcox, Mc- 
Clure-Wilcox, president; Kenneth A. 
Scott, vice-president, and E. C. Ryan, 
secretary. J. A. McClure was elected 
honorary vice-president. 


Agency Damaged in $100,000 Fire 


The Coombs Insurance Agency, oc- 
cupying offices in the Wood Block, Wis- 
consin Rapids, Wis., sustained consider- 
able fire and smoke loss when fire gutted 
the basement and main floor of the Fink 
Drug Store below. The total loss of 
the fire, of undetermined origin, has 
been estimated from $100,000 up. 








Charles E. Hayes, a former Michigan 
highway 


department executive, as 
opened an agency at East Lansing, Mich., 
in association with his son, Charles E. 


~~ SOUTH 


Rhudy & White New Title 
of Jacksonville Office 
The title of the Bradfield & Rhudy 











general agency of Jacksonville, Fla., 
has now been changed to Rhudy & 
White. This organization was founded 


in 1921 by W. M. McCrory and J. M. 
Bradfield, both now deceased. It was 
started as a part of the local agency of 
W. M. McCrory Co., now McCrory, 
Armstrong & Waters. J. T. Rhudy is 
president; S. G. White and N. F. Smith, 
ice-presidents, and W. S. Rudland, sec- 
retary. 

This is a full supervising fire insur- 
ance general agency for Florida, rep 
resenting Baltimore American, Federal 
Union, . Franklin Underwriters, Law 
Union & Rock, London & Lancashire, 
— F. & M., Orient and Twin 

ity. 


Commission Questions Asked 
of Tennessee Agents 


NASHVILLE —A questionnaire has 
been mailed to each member of Tennes- 
see Assn. of Insurance Agents on the 
commission situation. Non-members also 
are being invited to furnish informa- 
tion and to unite in a fight against the 
proposed cut in extended coverage com- 
mission. Manager George Goss is seek- 
ing answers to these questions: 

“Do you feel that the action taken by 
the company in each case is a breach of 


Cal. Bureau Dissolved 


LOS ANGELES—California Insur- 
ance Bureau, composed of fire compa- 
nies that did not belong to the Pacific 
Board, at a special meeting held here 
voted to dissolve as a rating bureau. The 
member companies all have signified 
their intention to subscribe to the new 
California rate regulatory law. The bu- 
reau may be reconstituted as a general 
trade organization. 








good faith in its contract with you? 


“Does your contract read that the 
scale of commissions to be paid you 
shall be ‘mutually agreed upon from 


time to time?’ 

“Have you agree with your individual 
fire companies upon a new scale of 
commissions to become effective Jan. 
1, 1948? 

“Have you been consulted before- 
hand? Did you have an opportunity to 
present your objections to a downward 
revision of your commission scale? 

“Do you honestly feel that some sort 
of precedent on commissions is bei ing 
established which can, or even later, 
may stop you from some of your con- 
tract rights in event of a further cut? 
Can you stay in business if a later cut 
is made?” 

He repeats the association’s offer to 
protest to each company in behalf of 
each local agent. 


Mutual Men Plan Seminar 
Arkansas Assn. of Mutual Agents will 
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hold a seminar Jan. 22-23 at the Lafay- 
ette hotel, Little Rock. The program the 
first day will cover casualty lines and 
there will be a bull session in the eve- 
ning. On the second morning, there will 
be a casualty discussion and in the after- 
noon the personal property floater and 
motor cargo problems will be gone over. 


Knoxville May Go to Court 

KNOXVILLE, TENN.—Faced with 
an increase of 6% in fire premiums ex- 
cept on business “property protected by 
sprinkler systems and devoid of ad- 
joining fire hazards, city officials say 
that Tennessee Inspection Bureau’s 
dropping of the city from third to fourth 
class may be taken to the courts. City 
Manager Morrison has again appealed 
to Commissioner McCormack, but it is 
doubtful whether he will interfere again 
with the rate classification machinery 
of the inspection bureau. 

The Knoxville “Journal”, which has 
led the fight to retain the city’s former 
classification, has suggested that the 
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next legislature might properly insti- 
tute an investigation of the whole ma- 
chinery under which fire insurance rates 
are fixed in this state. (Knoxville claims 
a better fire loss experience over an ex- 
tended period than Memphis, Chatta- 
nooga, or Nashville.) 


Hike Richmond School Line 

RICHMOND—Revamping its insur- 
ance policy, the school board here has 
decided to have city schools insured up 
to 90%. <A binder for 90% coverage to- 
taling $16,700,000 was placed by the 
bourd until details could be worked out 
on financing the increased coverage. Up 
to a month or ago, fire-resistant 
schools were insured to 30% and other 
buildings plus their contents to 40% 

The board was assisted in wor king 
out the plan by H. Linwood Ford and 
Fergus A. Goodridge, members of the 
Richmond insurance advisory commit- 
tee of the local board. 


Hold Field Conference 


H. L. Davis & Son, general agents, 
held their annual field conference at San 
Antonio, with all members of the field 
force and the department heads present. 


Swan Shifted to Dallas 


F. L. Swan, who has been in charge 
of the claim department of Continental 
Cire & Casualty at San Antonio, has 
been transferred to Dallas. 


so 


secretary of Secured 
F. & M. and Secured Casualty of Indi- 
anapolis, visited H. L. Davis & Son, San 
Antonio, Texas general agents for his 


COAST 


H. E. Thomas, 


EAST 


To Discuss Forest Fires at 
Massachusetts Conference 


The entire afternoon session of the 
Fire Fighters Conference Jan. 6 at 
Worcester, Mass., is given to speakers 
on topics connected with forest fire 
fighting. The morning program takes 
up subjects of general interest in fire 
protection, including a demonstration of 
the new water wetters; the problem of 
extending water supply systems under 
present high prices; and an eye witness 
account of the Bar Harbor and other 





Maine fires. Massachusetts State Fire 
Marshal Edward H. Whittemore will 
preside. 


R. M. Boyd Nominated for 
President of Boston Board 


BOSTON—Robert M. Boyd of Wil- 
liam A. Muller & Co. has been nomi- 
nated for president of the Boston Board 
to succeed Franklin J. Connors. The 
annual meeting, is Jan. 13. Other 
nominees are: vice-president, Robert S. 
Hoffmann; secretary- -treasurer, Leo E. 
Tracy; chairman of executive commit- 
tee, Franklin J. Connors of Kaler, 
Carney, Liffler & Co. 


Middlesex Dinner Meeting 
PERTH AMBOY, N. J.—The Mid- 


dlesex County Assn. of Insurance 
Agents will hold a dinner meeting Jan. 
21. 


Name of the adjusting firm of Donald 
& Donaid, Buffalo, has been changed 
to Donald & Stone. Partners are Rob- 
ert E. Donald and Truman L. Stone. 
Mr. Donald and his father, the late J. 
M. Donald, founded the business. Mr. 
Stone has been | a since 1943. 





Pearce to Address King 
County Group; New Slate 


SEATTLE—W. Stanley Pearce, sec- 
retary Fireman’s Fund group, will be 
principal speaker at the annual banquet 
of the King County Insurance Assn. 
Jan. 13. 

The slate of officers for 1948 was an- 
nounced, with Harrison P. Sargent of 
Cc. P. Sargent & Co., vice-president, 
nominated for president, to succeed 
P. Cunningham. 

J. R. Storm of Storm, Inc., former 
board is dag is in line for vice-presi- 
dent and K. G. Myers, Alexander My- 
ers & Co., for secretary-treasurer. 


Utah Agents Fight Form 
SALT LAKE CITY—The new pro- 


visional form minimum increase of 
Pacific Fire Rating Bureau has met with 
opposition from Utah Assn. of Insur- 
ance Agents. Probably no other incident 
in recent years has so incensed the 
agents of the state as this filing. Not only 
are they opposed to the change, but 
find fault with the fact that the filing 
was made without any notification to 
agents. The rate filing procedure un- 
der Utah’s new insuranee code was 
mainly the work of the agents them- 
selves. They are now wondering if it 
really places the regulation of the busi- 
ness within the state. The subject will 
be brought up before the Far West 
Agents Conference March 15 in San 
Francisco. The agents will be repre- 
sented by Adrian W. Hatch, Logan, 
president of Utah Assn. of Insurance 
Agents, and two former presidents, J. 
A. Ottent 1eimer and Ralph I D. Callister. 


New "Reciprocal Starts 


The newly-chartered American Insur- 
ance Exchange of Omaha has opened 
offices in the Karbach Block. It will 
write automobile Philip W. Downs, 
Omaha local agent, is president; Wayne 
P. Eves, vice-president; Hodge L. Jones, 
secretary-treasurer and manager, and 
George L. Maxey, treasurer. 





‘ee England Fire Insurance Rating 
Assn. has increased the minimum pre- 
mium on fire policies from $5 to $7.50, 
effective in Maine, Vermont, Massa- 
chusetts, Rhode Island and Connecticut. 
This is in addition to minimums of $1 
each for extended coverage and vandal- 
ism and malicious mischief endorse- 
ments, 

The manual defines dwelling proper- 
ties more broadly than heretofore and 
permits their use on three and four- 
family dwellings. The new short rate 
table has been adopted. Replacement 
cost insurance is authorized. 


Baltimore Agency Fined 


The Virginia corporation commis- 
sion has fined the J. Preston Short 
agency of Baltimore $500 on the charge 
that it placed contracts of insurance in 
Virginia with National Mutual of the 
District of Columbia, which is not li- 
censed in Virginia. 


Harold Warner Is Feted 
Harold Warner, retiring general at- 
torney of Royal-Liverpool, was honored 
at a dinner at New York attended by 
more than 75 executives. H.C. Conick, 
manager of the group, was toastmaster. 
Mr. Warner was presented with a ward- 
robe trunk and three traveling bags by 
Clarke Smith, deputy U. S. manager of 
Royal-Liverpool and executive vice- 
president of the casualty companies. 


American Surety Men Retire 


D. H. Cook, vice-president in charge 
of agencies and production of American 
Surety group, retired Dec. 31 after 47 
years with the company. William Goetz, 
treasurer, also retired. He had been with 
the group since 1903. 


John R. Cashel, who has retired as 
western manager of Providence Wash- 
inngton, is leaving soon for Fort Meyers 
Seach, Fla., for the winter. Then he 
will go to Asheville, N. C., and may de- 
ae to become permanently located 
there. 
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~ ISSUE NEW EXPLOSION MANUAL 


(CONTINUED FROM 


PAGE 1) 





or passages, which conduct the gases of 
combustion.” Although it had become 
generally taken for granted that explo- 
sion insurance, and extended coverage 
as well, covered this hazard, until now 
no policy issued by a fire insurance com- 
pany has said so in as many words. It 
is assumed there will be agitation to re- 
vise the extended coverage endorsement 
along the same lines. 

The steam boiler exclusion clause of 
the new policy is substantially similar to 
the language adopted several years ago, 
but now follows the 1946 wording of the 
extended coverage endorsement. It fol- 
lows the assumption of furnace explo- 
sion and excludes “explosion, rupture or 
bursting of steam boilers, steam pipes, 
steam turbines, steam engines or fly- 
wheels, owned, operated or controlled by 
the insured or located in the building(s) 
desc ribed in this policy.” The condition 
also states that electric arcing itself is 
not an explosion within the meaning of 
the policy. 

Another change in the policy and man- 
datory form is the elimination of any 
limitati on on glass. The old policy ex- 
cluded glass unless liability was specifi- 
cally assumed, and the old mandatory 
form covered glass which was part of 
an assured building, but limited liability 
to 10% of the value of the building. 
These restrictions have been dropped. 
This makes the explosion policy more 
liberal than the extended coverage en- 


Philadelphia Fire “snag 
Not to Exceed $500,000 


The double building at 119-25 North 
Fourth street, Philadelphia, and the sin- 
gle adjoining building at 127 North 
Fourth street were completely destroyed 
by fire. The total insurance loss will 
not exceed $500,000. The two buildings 
were approximately 80 years old, of 
brick and frame construction, and the 
total insurance on both buildings was 
$150,000. There was approximately 
$350,000 on the contents of about 20 
occupants of the two structures. 

The double building was owned by 
William Silvers and the single building 
by Fried, a real estate and insurance 
broker. Neither carried rents insurance. 
Among the manufacturing and whole- 
saling occupants there were two whole- 
sale shoe dealers, whose stocks at this 
time of the year are generally small. 
The building where the fire started was 
sprinklered. 


$125,000 Arson Fire in Il. 


A fire which destroyed a one-story 
garage type manufacturing building in 
Chicago with a loss of more than $125,- 


000 was set by a young employe to cover 
up two minor thefts, it was disclosed 
when Herbert Rasmussen, an employe 


of General Products Co., confessed to 
police that he set the fire to cover up 
his burglary of $20 and a pen and pen- 
cil set from the company office following 
a Christmas banquet. 

Occupants of the building were Gen- 
eral Products Co., Printers Supplies, 
Dummer Corp., plastic manufacturers, 
and Rowe Products Corp., carton man- 
ufacturers. All were fully insured. The 
building and contents are adjudged a 
total loss. 


The Fireman’s Fund chorus during 
Christmas week gave daily noon rendi- 
tions of carols and other appropriate 
songs. Loud speakers were installed 
outside the lobby of the home office 
building to permit the thousands who 
could not enter the building to enjoy the 
music. The chorus was trained and 
directed by David M. Stevens. 


Paul M. Moore, 81, Earlington, Ky., 
local agent, died there. He was a for- 
mer publisher and at one time president 
of Kentucky Press Assn. His agency 
was formed in 1888. 


dorsement, which limits liability on plate, 
stained, leaded and cathedral glass to 
the proportion of insurance which the 
value of the glass bears to the value of 
the building. 

Allied Lines Assn. has asked its mem- 
bers immediately to withdraw from use 
extended coverage endorsement 3, with 
endorsements A and B, in Maine, New 
Hampshire, Vermont, Massachusetts, 
Rhode Island, Connecticut, Pennsyl- 
vania, Delaware, Virginia, West Vir- 
ginia, South Carolina, Georgia, Florida 
and Alabama. The endorsement was 
one used on risks that received superior 
rating treatment where the charge for 
extended coverage was nominal. 

Fire Underwriters Inspection Bureau 
at Minneapolis will audit sprinkler leak- 
age business written in Minnesota and 
North and South Dakota and reports 
should be sent to that office. It for- 
merly was reported to Allied Lines 
Assn. 

The Alli 


comunittee 


executive 
compa- 


ied Lines Assn. 
has indicated to its 
nies that without in any way directing 
how they should conduct their business, 
it is of the opinion that reasonable and 
equitable maximum commissions to 
agents and brokers for the lines over 
which it has jurisdiction should be 20% 
for agents and 15% for brokers except 
for rain on which agents get 1214% and 
brokers 10%. These are substantially 
the present commissions. 


Cal. pawn Take Stand on 
Commission Issue 
LOS ANGELES—California Assn. of 


Insurance Agents has forwarded to the 
various local associations copies of a 
letter that has been forwarded to the 
different fire and casualty rating organ- 
izations in which the state association 
seeks to have the rating bodies permit 
it to participate in discussions on com- 
mission matters. 

Members also are implored immedi- 
ately to complete the survey on agency 
costs of operation, since so far the re- 
sponses have not been sufficient to pro- 
ject an authoritative cost analysis. 

Enclosed is a copy of the letter sent 
to all agents in California by North 
America, the closing paragraph stating 
that “it now appears that a revision of 
commissions in the near future is in- 
evitable.” 


Seabrook to Higher Post in 
South in Commercial Union 


E. M. Seabrook has been appointed 
assistant manager of the southern de- 
partment of Comercial Union at At- 
lanta. He was born at Columbus, Ga., 
and attended University of Georgia. He 
joined Commercial Union in 1926, as 
superintendent of claims, later com- 


bining this position with that of chief 
accountant. Mr. Seabrook is well known 
in the southern territory for his work 
with agents’ schools. 


Verne Forkel Advances in 
Hooper-Holmes Bureau 


_ Verne W. Forkel, sales manager at 
Chicago for the midwest division of 
Hooper-Holmes Bureau, was promoted 
this week to assistant vice-president and 
early in February will be transferred to 
the executive offices in New York. He 
will assist J. Charles King, executive 
vice-president, in a sales capacity. 

Born in Oak Park, IIl., he was gradu- 
ated from high school and completed his 
education at University of Chicago. He 
joined Hooper-Holmes in 1934 as an 
inspector in the Chicago office after 
gaining insurance experience in an Oak 
Park local agency and two years later 
was transferred to the sales department 
there. In 1941 he became Chicago man- 
ager, and was advanced to division sales 
manager in July, 1946. 
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F RAMED over the fireplace in the li- 
brary of Gunston Hall are these famous 
words expressing the dignity of man, 


. “The rights of thé people to be secure in 


their persons, houses, papers, and effects, 
against unreasonable searches and seiz- 
ures, shall not be violated . . .” In this 
notable room the fourth George Mason, 
statesman, constitutionalist, and philos- 
opher penned these phrases 
for the Virginia Bill of Rights, 
which later became the basis 
for the first ten amendments 
to the Constitution of the 
United States. Here also he 
is said to have helped his 
colleague, Thomas Jefferson, 
write the first draft of the 
Declaration of Independence. 








The basis of our Federal Bill of Rights 





George Mason 











For his newly won 
bride, Ann Eilbeck, 
Mason employed a 
famed English archi- 
tect to build this col- 
onial mansion of 
unrivaled beauty over- 
looking the banks of 
the Potomac in Fair- 
fax County, Virginia. Upon 
its completion in 1758, he set 
about to develop the estate of 
7000 acres into an almost self- 
sufficient plantation with its 
own blacksmiths, carpenters, 
coopers, weavers and tanners. 

Celebrated guests frequent- 
ly visited Gunston Hall, in- 
cluding Lafayette and neigh- 
bor George Washington who “often 
rowed down from Mount Vernon in a 
4-oared gig . . . to visit his friend or take 
Sunday supper with him.” 

Failing health forced Mason to spend 
his later years in retirement but he was a 
constant source of counsel on questions 
of law and government. At a time when 
it was considered treason even to speak 
ill of the King, he became a 
champion of democracy and 
one of the first to speak out 
against slavery. 

In 1792 this man whom Jef- 
ferson called “the wisest man 
of his generation” was buried 
on the grounds of his Gunston FIRE 


“The rights 
of the people 


to be secure 





Formal garden and 192-year-old boxwood hedge 


Hall. Mason had been a genial, cultivated, 
well-read gentleman whose descendants 
were to include early governors of Mich- 
igan and California. 

The Gunston estate gradually deteri- 
orated after ownership passed from the 
Mason family in the 1860’s. Reduced to 
a lumber camp in 1912, it was rescued 
by its present owner who spent thirty 
years and a medium-sized fortune to re- 
store it to its former splendor. Although 
now privately owned, it will eventually 
pass to the State of Virginia under the cus- 
tody of the Colonial Dames of America. 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of .American Industry. 
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